AGENDA
Aurora City Council Meeting
Tuesday, December 9, 2014, at 7:00 P.M.
City Council Chambers, Aurora City Hall
21420 Main St. NE, Aurora, OR 97002

1. Call to Order of the City Council Meeting
2. City Recorder Calls Roll

Mayor Graupp
Councilor Sallee
Councilor Brotherton
Councilor Sahlin
Councilor Vicek

3. Consent Agenda
l. City Council Meeting Minutes — November 12, 2014

. Planning Commission Meeting Minutes —November 2014
I11.  Historic Review Board Minutes —October 2014

Correspondence
l.

4. Visitors
Anyone wishing to address the City Council concerning items not already on the
meeting agenda may do so in this section. No decision or action will be made, but the
City Council could look into the matter and provide some response in the future.

5. Mayor’s Report
e Various Discussion Points/Topics

6. Discussion with Parks Committee
7. Discussion with Traffic Safety Commission
8. Reports

A. Marion County Deputy Report — (included in your packet)

Aurora City Council Agenda December 09, 2014

This is a public meeting and all interested citizens are invited to attend. The meeting place is not handicapped
accessible; those needing assistance should contact the city Office three (3) working days before regularly scheduled
meetings. The minutes of this and all public meetings are available at City Hall during regular business hours. All
meetings are audio taped and may be video taped



10.

11.

12.

Aurora City Council Agenda

B. Finance Officer’s Report — Financials (included in your packets)
1. Revenue & Expense Report

C. Public Works Department’s Report — ( not included in your packet)
1. Monthly Status Report (Storm Water)
2. Monthly Status Report (Water)
3. Parks Report, OSU Tree Report
4. Sewer Dept Report

D. City Recorder’s Report (included in your packet)

o0 Acknowledgement letter Verizon wireless and discussion of contract
regarding taxes.

E. City Attorney’s Report — (not Included in your packet)
e Updates on outstanding projects

Ordinances and Resolutions & Proclamations

A.

New Business

A. Discussion and or Action on Recommendation of Planning Commission to Renew

Chair Schaefer and Commissioners Graham term for another 4 years.
B. Discussion and or Action on Recommendation of Historic Review Board to

Renew Chair Abernathy to the Historic Review Board and to accept Bill Simon’s

letter of Resignation from HRB.

C. Discussion and or Action on Allocation of Net Income from the Aurora Outdoor
Antiques Faire.

D. Discussion and or Action on Audit Report if Available.

E. Acknowledgment of Formal Elections Results.

Old Business

A.

Adjourn

This is a public meeting and all interested citizens are invited to attend. The meeting place is not handicapped

accessible; those needing assistance should contact the city Office three (3) working days before regularly scheduled
meetings. The minutes of this and all public meetings are available at City Hall during regular business hours. All

meetings are audio taped and may be video taped

December 09, 2014



Minutes
Aurora City Council Meeting
Wednesday, November 12, 2014, at 7:00 P.M.
City Council Chambers, Aurora City Hall
21420 Main St. NE, Aurora, OR 97002

STAFF PRESENT: Mary Lambert, Finance
Darrel Lockard, Public Works Superintendent
Kelly Richardson, City Recorder
Dennis Koho, City Attorney
Pete Marcellais, Marion County Deputy

STAFF ABSENT:

VISITORS PRESENT:

1. Call to Order of the City Council Meeting
The meeting was called to order by Mayor Bill Graupp at 7:00 p.m.
2. City Recorder does roll call
Mayor Graupp — present
Councilor Sallee- present
Councilor Brotherton -absent
Councilor Sahlin — present
Councilor Vlcek — absent
3. Consent Agenda
l. City Council Meeting Minutes — October 14, 2014

1. Planning Commission Meeting Minutes —October 2014
I11.  Historic Review Board Minutes —September 2014

Correspondence

Motion to approve the consent agenda as presented was made by Councilor Sallee and is
seconded by Councilor Sahlin. Motion Approved by all.

For the record it is stated by Mayor Graupp there is a quorum present.
4. Visitors
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Anyone wishing to address the City Council concerning items not already on the
meeting agenda may do so in this section. No decision or action will be made, but the
City Council could look into the matter and provide some response in the future.

5. Mayor’s Report, Mayor Graupp
e Various Discussion Points/Topics
e Recap of elections,
e Info regarding church pending/possible improvements

6. Discussion with Parks Committee, No real discussion regarding parks other than Public
Works informs Council they have been cleaning up a lot of tree limbs and debris lately.

7. Discussion with Traffic Safety Commission, No one is present. Councilor Sallee is
interested in possibly installing speed bumps along Liberty Street in hopes to slow traffic
down. There is mixed opinions on whether or not they agree with having speed bumps
down Liberty and if it would do any good or not. Finance Officer, Lambert suggests a
blinking speed light that is what they have done in other cities although I don’t know
what costs would be involved.

The Council decides that something should go in the next city news letter informing the
public of what is being discussed so they have an opportunity to voice their concerns if
any.

8. Reports

A. Marion County Deputy Report — (not included in your packet)
Not a lot has been happening

the burglary turned out to be nothing

theft of service was a bounced check

welfare check turned out to be nothing as well

basic traffic stops

contract doesn’t end until July, 2015

There is a brief discussion regarding a recent newspaper article in the Canby Herald
regarding armed security at our local schools. It too is mixed opinions on whether or not
this is good idea or not.

B. Finance Officer’s Report — Financials ( included in your packets)
1. Revenue & Expense Report
e | wanted to inform Council that the tax assessor has sent us a bill
regarding the franchise revenue. This will need to be budgeted for in the
years to come.
e There is also a brief discussion regarding setting some dollars aside for our
aging public works vehicles.
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C. Public Works Department’s Report — (included in your packet)
Monthly Status Report (Storm Water)

Monthly Status Report (Water)

Parks Report, OSU Tree Report

Sewer Dept Report

e The routine water meter installation is going well.

e Reiterates the concern of equipment repairs on the aging vehicles.

e Experiencing a high volume of call outs and alarms on both the water and
sewer departments. A lot of overtime and comp time are accruing for
employee Lowe. We really need to get these issues resolved so the hours
will stop accruing for this employee.

e Councilor Sallee ask for a detailed list of due dates for test results needed
in both water and sewer to assure compliance. Public Works
Superintendent informs Council that he has contacted DEQ regarding this
list. I also wanted to inform Council that our NPDS permit is up for
renewal.

e TMDL report is now finished and submitted.

e Councilor Sallee reiterates the importance of staying within hours.
Superintendent Lockard states that at the next budget cycle we may need
to reevaluate setting dollars aside for overtime because currently employee
Lowe is forced to take comp time which then we are cut short employees
and cuts down our effectiveness. Many of these meters are taking 8 hours
to replace.

Eal NS

D. City Recorder’s Report (included in your packet)
e Has nothing new really to report other than routine ongoing items
e Working still with HD supply regarding software integration. Which had not
gone as well as | had hoped but | was able to work through it all.

E. City Attorney’s Report — (not Included in your packet)

e Rodger Eddy, claim has been filed with the court on foreclosure issue there
has been no response from Tom Davis the attorney for Mr. Eddy he may be
contacting the city at some point. There are no additional liens at this time.
Working with one judge on this he stated that he will get 180 days to appeal at
which point we can then take it over or come up with a plan. Yes, we filed on
both properties. The hearing will be a fresh start and we may want to have an
engineer report on file as well. Councilor Sahlin asks if we can ask the
Salinas’s engineer to help us out on this. Mayor pointed out that on this past
weekend there is a large hole in the ground possibly a tank hole and the cars
are gone at this point as well, Councilor Sahlin states that he is trying to show
clean up however we should document all activities at this point. Koho
requests Mayor Graupp to put it in writing stating the changes or damage.
Councilor Sahlin, if we end up taking possession of the land we should take
soil samples to cover us for any possible future expense.

e We have sent letters to both the Kings regarding the deck violation and on several
occasions we have attempted contact to a MR. Sills regarding his contributing

Page 3 of 4
City Council Meeting November 12, 2014



structure building that he replaced wood windows without permission and or
approval, | have asked staff to follow through with the lien process. Mayor Graupp, |
spoke with the Salem landmarks commission and she stated you need to file liens as
stated by code.

e We can’t hit everybody but focusing on new construction and definitely contributing
structures, Council agrees.

e Councilor Sallee suggests that it would be nice if HRB could hold quarterly sessions
targeting each home and informing them of what is expected in the district.

9. Ordinances and Resolutions & Proclamations
A. Discussion and or Action on Second Reading of Ordinance Number 477 An
Ordinance Providing for a Cross Connection Program and repealing Ordinance
Number 387.

Councilor Sallee is still concerned with the enforcement aspect of this Ordinance
and strongly feels that the Council should take advantage of any and all ways to
inform the public that this Ordinance has been passed and what is expected of
them.

Staff is in favor of letters being sent out each year informing citizens that they need to
have their backflow devices inspected each year.

Motion to approve the second reading of Ordinance Number 477 is made by Councilor
Sahlin and seconded by Councilor Sallee. Passed by all.

10. New Business

A. Discussion and or Action on Ordinance Number 477 An Ordinance to Change the
Current Cross Connection Program.

11. Old Business
12.  Adjourn

Mayor Graupp adjourns the November 12, 2014 Council meeting at 8:25 pm.

Bill Graupp, Mayor

ATTEST:

Kelly Richardson, CMC
City Recorder
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Minutes
Aurora Planning Commission Meeting
Tuesday, November 04, 2014 at 7:00 P.M.
Aurora Commons Room, Aurora City Hall
21420 Main St. NE, Aurora, OR 97002

STAFF PRESENT: Kelly Richardson, City Recorder
STAFF ABSENT: Renata Wakeley, City Planner, excused
VISITORS PRESENT:

1. Call to Order of Planning Commission Meeting
The meeting was called to order by Planning Chair Joseph Schaefer at 7:00 p.m.

2. City Recorder Did Roll Call

Chairman, Schaefer - Present
Commissioner, Willman Present
Commissioner, Gibson Absent
Commissioner, Graham Present
Commissioner, Faweett Present
Commissioner, Weidman Absent

Commissioner, Rhoden-Feely  Present
3. Consent Agenda

Minutes
I. Aurora Planning Commission Meeting ~October 08, 2014

II. City Council Minutes — September, 2014
IIl. Historic Review Board Minutes — not available

A motion is made by Commissioner Graham to approve the consent agenda as presented
and seconded by Commissioner Fawcett. Motion Approved by all.

Correspondence




L NA

4. Visitor

Anyone wishing to address the Planning Commission concerning items not already on the
meeting agenda may do so in this section. No decision or action will be made, but the
Planning Commission could look into the matter and provide some response in the future,

No one spoke during this section
5. New Business
A. Discussion on Information Regarding Land Use Planning Program Chapter 2

I would like to take this training program in pieces and go over each section for our group,
What I want to get out of this program is to get everyone to understand exactly what we do here
each month and why. Chair Schaefer reads the information in chapter two to the group there is
really no discussion at this point and no questions really as he goes over it.

He points out a few things as follows
* Goal 11 we have franchise agreements with PGE, NW Natural
¢ Goal 12 transportation 99E coordinates with the state and Ehlen with the County.
* Rural Resource Planning is a big deal in Oregon but not really here in Aurora

Chapter 2: Urban, Rural and Resource Planning

Welcometo Chapter2 —Urban, Ruraland Resource Planning, The Ore gonplanningprogram
reliesoncitiesand countiestoprepareandinplementtheiribcalcomprehensive plansandand
useregulations. Oregon’sphnning

hw requires local plans and regulations to be consistent with state hw and the Statewide
Planning Goals, including applicable rules adopted by the Land Conservation and
Development Commission or LCDC.

Urban Planning

Cities have the primary responsibility to plan for and manage urban-scale development and
provide appropriate services for areas within their urban growth boundaries or UGBs. This
concept is covered in more detail later in this chapter. Cities and counties jointly manage
unincorporated areas within urban growth boundaries and urban reserve areas that may
eventually be added to an urban growth boundary.

LandSupply

Cities and counties must maintain a 20-year supply of land within an urban growth
boundary to meet projected needs. This includes vacant and re-developable land with the
topography and infrastructure to support residential, commercial and industrial uses. Goal
10, the state's Housing Goal and administrative rules, provide specific guidance for
preparing a housing needs analysis and buildable lands inventory. Goal 9, the Economic

Development Goal, provides help for preparing an Economic Opportunities Analysis* to
ensure an adequate supply of suitable sites for growth,



Goal 9, Economic Development*

This statewide goal requires cities to maintain an adequate supply of suitable sites that meet
their community's economic development needs, policies and objectives. This includes an
adequate supply of sites of suitable sizes, types, locations and service levels fora variety of
industrial and commerciai uses. Local plans must include an Economic Opportunities
Analysis of factors related to local, state and national trends and policies that support current
and projected economic development for the next 20 years.

Goal 10, Housing*

This goal requires cities to assure adequate opportunities for a variety of housing types,
locations and densities that meet the community’s housing needs. These are based on
coordinated population projections and other factors related to local housing and
employment trends. Land use regulations goveming review and approval of needed housing
must be clear and objective and may not be used to deny an application or reduce density.
LCDC administrative rules provide guidance on how to conduct a buildable lands inventory.
Within the Portland metropolitan region, housing rules specify requirements for each
Jurisdiction, based on its size and contribution to meeting regional housing needs.

Goal 11, Public Facilities and Services*

This goal requires cities and counties to plan for and develop timely, orderly and efficient
sewer, water, transportation and other infrastructure that support existing and proposed land
uses. Planning for these services is a principal means by which a city can affect the location,
scale, and pace of development. Other public services and facilities such as law enforcement
and fire protection also should be considered. Transportation planning is explained in more
detail in the urban growth section.

Each local government with more than 2,500 people must adopt a Public Facilities Plan for
water, sewer and transportation facilities. These plans include an inventory of existing and
needed future facilities, an estimate of the general timing, costs and potential funding
sources.

Rural/Resource Planning

In Oregon, counties are required to coordinate planning of all jurisdictions within their
boundaries and undertake primary planning responsibility for areas outside cities. They are
responsible for protecting natural resources and economic resource lands, and providing a
framework for rural residential, commercial and industrial development.

All this must be consistent with the Statewide Planning Goals. Counties typically protect
agricultural and forest lands for uses that are compatible with a resource-based economy.
County plans may allow limited rural development in unincorporated communities and on
resource lands. Using plarming processes set out in state administrative rules. Planning for
rural development on farm and forest lands often requires an "exception" to the statewide
planning goals.

Goal 3, Agricultural Lands* and Goal 4, Forest Lands*

As we just noted, counties are required to plan to conserve natural resources while
supporting local and state agricultural and forest economies. Plan policies and land use
designations protect farm and forest land. Exclusive Farm Use and Forest zoning regulations
limit uses on agricultural and forest lands based on LCDC rules. These zones also include
minimum lot sizes to preserve land in blocks large enough to maintain commercial-scale
farming and forestry.

Goal 8, Natural Resources*



Goal 5 applies to cities and counties and is designed to protect and conserve a wide range of
natural resources, including riparian areas; wetlands; fish and wildlife habitat; wild and
soenic rivers; wilderness areas; mineral and aggregate TESOUICES; ENETZY SOLrces;
groundwater; natural areas; historic and cultural Tesources; scenic views and sites; and open
space. Local governments are required to follow a specific plarming process for resource
protection. They must inventory resources and determine their significance; identify
conflicting uses; evaluate the economic, social, environmental and energy consequences of
allowing conflicting uses; and develop programs that protect each resource. LCDC
administrative rules provide detailed guidance for each of the Goal 5 resource categories.
The rules describe specific "safe harbor” resource protection programs a local government
can choose to meet goal requirements without challenge.

Unincorporated Communities

The State has a process for identifying "exception arcas” and to enable counties to plan and
manage land use in unincorporated commumities with residential, commercial and industrial
development that may be situated in or near resource areas. The process allows such uses to
continue and in some cases, expand. Counties are required to identify and designate these
rural centers, plan for permitted and prohibited uses and anticipate current and future
facilities needs.

These designations allow for different intensities of development:
A rural community is primarily residential.
A rural service center provides goods and services to the surrounding rural area.

An urban unincorporated community includes a mixture of residential and employment uses
and is served by a community water and sewer system.

Destination Resort Planning.

A destination resort is a self-contained development that provides for visitor-oriented
accommodations and developed recreational facilities in a setting with high natural
amenitics. In accordance with state law, counties may allow destination resorts on certain
rural lands to help create or strengthen the local tourism economy. To retain natural features
and minimize adverse environmental impacis, including any effects on fanning operations,
the resort must be compatible with the site and adjacent land uses, Destination resort
planning is complex and may be controversial. It is a substantial planning effort that may
take considerable time and staiT resources to complete.

Urban Growth: Goal 14, Urbanization*

This goal requires cities to project future growth and identify areas that may accommodate
this growth in an orderly and efficient manner. Those areas slated for utban growth are
identified after assessments of public facilities and services; environmental, energy,
economic, and social consequences; and the compatibility of urban uses with nearby
agricultural and forest activities. They are then included within the UGB, a key feature of
Oregon's land use planning system.,

Urban Growth Boundaries

This goal calls for each city and the surrounding county to establish a UGB. UGBs separate
urbanizable land from rural land, identifying the extent of urban growth planned for the next
20 years, Urbanizable land is the area within the UGB outside developed areas suitable and
available for future planned urban development and services. Annexation to a city is
typically -expected, but not always required as services are extended and development
OCCUrS.



Citics are required to estimate their needs for a 20-year supply of land to accommodate
housing, employment and other urban uses. Public facilities, streets and roads, schools,
parks, and open space also must be

Included in this 20-year estimate. Forecasts estimate the tuture populate on of a given area,
based on historic growth and assumptions about future trends. All counties in Oregon must
coordinate with their cities to develop, adopt, and maintain population forecasts for land use
planning, including determining the size of UGBs. Within the Portland metrapolitan region,
the Metropolitan Service District, or Metro, is responsible for planning coordination and
establishing the region's UGB.

If'the 20-year land supply within a UGB is considered insufficient, cities are required to
amend their comprehensive plans by any or all of the following:

Planning for more redevelopment
Providing for more infill development
Increasing residential densitics

Expanding the UGB

Expanding an Urban Growth Boundary

State rules set priorities for the types of land that can be added to an UGB. The first priority
is land designated as urban reserves; areas that the city and county agree could be future
urban areas. This is followed by the exception areas we just talked about and "rarginal
lands." Marginal lands apply only to Washington and Lane countics. If none of these areas
are adequate to meet the projected 20-year land need, less productive farm or forest lands
may be considered. Highly productive farm and forest lands are the last priority. Other
matters to consider when conternplating a UGB expansion include the availability of urban
services, the most efficient use for the land and constraints such as wetlands and steep
slopes.

Urban Growth Management

The quality of life in cities depends in part on how urbanizable lands are managed so they
remain suitable for eventual urban development. The key document for coordinating these
efforts is the urban growth management agreement signed by each county and city.

Linking Transportation and Land Use: Goal 12, Transportation*

"This goal guides transportation planning in the state. it requires many communities to adopt
a Transportation System Plan, or TSP, and coordinate land use decisions and local
transportation planning with the Oregon Department of Transportation, or ODOT. The goal
of a TSP is to plan for a safe, convenient and economical network of transportation facilities
for a broad range of types of travel. The TSP is a major tool for guiding the

Location, timing and scale of development in existing and newly urbanizing areas.

Transportation facilities have far-reaching effects on the economy, land use patterns, air
quality and quality of life. The most effective regional transportation systems include a
mixture of transportation modes, including automobile, truck, air, rail, mass transit, boat,
pedestrian and bicycle,



land use regulations are consistent with and support their TSPs. They also must take
appropriate action to resolve any transportation impacts of new development.

Natural Hazard Planning: Goal 7, Natural Hazards*

"The purpose of this goal is to protect people and property from natural disasters and hazards,
such as floods,

Landslides, earthquakes, tsunamis, coastal erosion and wildfires. There is some overlap
between the provisions of Goal 7 and the hazard provisions of Goal 17, Coastal Shore lands,
and Goal 18, Beaches and Dunes. While all these goals have a shared purpose of limiting or
prohibiting certain developments in hazard areas, development in coastal shore lands or
beach and dune areas must be consistent with their more specific requirements.

Inventories

As components of their comprehensive plans, local governments are required to mecluae
inventories, policies and implementing measures to reduce risks to people and property due
to natural hazards and- disasters. The following are three aptions for developing a natural
hazards inventory: Community-Wide Hazard Identification; Community-Wide Vulnerability
Assessment; and Risk Analysis.

A Community-Wide Hazard Identification is included in most comprehensive plans, A
hazard map is created afier estimating the extent of the hazard, intensity and probability of
occurrence. They provide a general outline of areas where a more thorough review of any
proposed development should occur., Overlay zones indicate where specific development
review standards are needed.

A Community-Wide Vulnerability Assessment combines the hazard identification
information noted previously with an inventory of the existing or estimated property and
population exposed to a hazard. Many local comprehensive plans do not contain a
vulnerability assessment.

A Risk Analysis estimates the damage, injuries and costs likely to be experienced in a
geographical area over a period of time. Although there are few examples at the present
time, this level of hazard assessment is becoming more prevalent.

In addition to these three levels of these. Hazard assessments, communities should require a
site evaluation report when considering approving new development in known or potential
hazard areas. Most inventories conducted at community and/or regional scale lack details

about specific properties.
Floodplain Management

The goal of Floodplain Management is to reduce losses to people and property from floes
while protecting the natural resources and functions of floodplains. Development within the
floodway is prohibited, while development within the floodplain generally is allowed.
Floodplain management involves regulatory, construction and public education measures to
avoid and minimize potential risk to development from flood hazards. Local cities and
counties can meet Goal 7 requirements for coastal and reverie flood hazards by adopting and
implementing local floodplain regulations that meet National Flood Insurance Program or
NFIP requirements.

Coastal Hazards

Coastal areas are subject to unique hazards. Ocean waves, currents, tides and storms cause
chronic hazards along the ocean shore, such as velocity flooding; beach, dune or biuff



erosior; and landslides. Revering flooding typically occurs within estuaries and in some low
lying shore areas near the mouths of rivers. Coastal ¢ities and counties have developed
comprehensive plan provisions and zoning ordinances to address these hazards consistent
with the State coastal goals. In addition, catastrophic hazards, such as earthquakes and
tsunamis occur periodically. State laws place restrictions on the construction of certain types
of facilities within tsunami inundation zones and require new buildings to withstand
carthquakes. The State Department of Geology and Mineral Indusrics has produced
inventory maps that show tsunami inundation and earthquake zones local communities can
use to plan for these hazards,

Emergency Preparedness

The State Oregon Office of Emergency Management plans and prepares for prevention,
mitigation and management of emergencies or disasters that present a threat to the lives and
property of citizens and visitors to the state. The agency is responsible for coordinating and
facilitating emergency planning, preparedness, response and recovety activities with state
and local emergency services agencies and organizations. While not typically engaged in
local land use planning or land use decisions.

No more questions or comments

6. Old Business

A, Discussion and or Action on Legislation on Regarding Recreation Marijuana, They have not released
any preliminary numbers as of yet so we would only be speculating at this point,

7. Commission Action/Discussion
A, City Planning Activity (in Your Packets)
Status of Development Projects within the City.
Chair Schaefer reads the report submitted by City Planner Wakeley as she was excused
from the meeting for lack of necessity.

8. Adjourn

Chairman Schaefer adjourned the November 4, 2014 meeting at 7:35 pm

47

Chairman, Schaefer

ATTEST:

Kelly Richardson, CMC
City Recorder



HISTORIC REVIEW BOARD MINUTES
21420 MAIN ST. NE, AURORA OR 97002

October 23, 2014
Staff Members Present: Kelly Richardson, CMC
City Recorder
Others Present: Bil! Graupp, Aurora

Kuri Gill, State Preservations Office
The meeting of October 23, 2014 was called to order at 7:01 p.m. by Chair Abernathy.
Chairman Townsend takes Roll Call

Chairman Gayle Abernathy — Present
Member Bill Simon — Present
Member Merra Frochen—  Present
Member Mella Dee Fraser — Present
Member Karen Townsend — Present

CONSENT AGENDA
I Historic Review Board Minutes — September 23, 2014, on pg 1 and 2
frees standing sign should be changed to free standing sign and on pg 2
the free standing sign was refaced with metal not made of metal.
Il.  City Council Minutes --September 2014
ll.  Planning Commission Minutes - September, 2014

A motion to approve the HRB minutes of September 23, 2014, with corrections made was made
by Member Simon and is seconded by Member Frochen. Passed by all.

CORRESPONDENCE
I None

VISITORS

Anyone wishing to address the Historic Review Board concerning items not already on the meeting
agenda may do so in this section. No decision or action will be made, but the Historic Review Board
could look into the matter and provide some response in the future.

No comments

5. PRESENTATION
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A. Kuri Gill with the State Preservations Office to present CLG Projects in the local
area.

Certified Local Government, the city applied to become a certified local government you were

accepted and so you are now eligible for grant process,

Oregon Heritage, is part of State Preservation office, Aurora now a CLG is encourage and

supported and preserved, as a Federal Program through Parks Service, they are run
differently in every state we determine who qualifies, we say preservation has to
happen on the local level because you know your city. We require you meet 4 times a
year, and you must have a Board of at least 3 people and a designation in their code and
then a process to follow. A year ago Aurora applied and qualified, so now you get extra
assistance from us and you can apply for grant money and certain projects you can do, it
is a one to one match, the city match can be staff and hours spent on the project as
well,

In general to be strong,

6.

A.

Survey- to know what you have
Public Education- to know why it is important
Designation, what is in your district
Treatment- what can you do with it.
o Create a news letter, for everyone because it is an asset for the entire

community
o Packets and or pictures and character define features don't alter these items.

At this point Kuri begins a slide show and shows the board many different grant ideas from
other cities.

Apply in November application due February 2015 funds available April 1 so really it's a 17
month process to complete the projects.

New Business

Discussion and or Action on Christ Lutheran Church Entry Remode! and Elevator
Proposal 15029 2™ Street.

Pastor Craig Johnson, along with
Allan Kostic, presents the plan of the new church design as presented on the application. They
point out the Issue of steps upon entering the building and circulation is a problem with so
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many stairways to everywhere. It is a 3 storey building and no elevator. We are looking at the
rearrangement of stairways to make access better. Better transparency upon exiting the
building. So upon looking at the oid 1800 church we thought let’s bring back the old church
steeple along with Code efficient stairwells inside of the building for the restrooms and to be

ADA compliant.
The goal is to remove the bell tower and use the brick in planter areas and gathering spaces.

Pastor Craig, states that the accessibility is a main concern and because we didn’t have that we
would not qualify to be the disaster response area for the entire city because of fire life safety
issues,

All the growth will be happening within the foot print of the existing building because there is
no land for expansion. All of the work would be done on the church side of the sidewalk.

Materials goal is to match everything that is there exactty.

A few questions from the board are as follows

1 Height, it appears to be over the 35 foot height restriction.

2. Setbacks from the current sidewalk area in section 17.40.160 were not completely sure
if this change would be allowed because of the new code standards.

The church is a massive building and it works because it flows well as a rolling hill and with the
large expansion you are proposing it will become very dominant building and therefore take
away from the other historic buildings.

Kostic, my first reaction, is that we did go through the code and we may have missed it but
because of what you're telling me this would kill the project we simply can’t just move it back.

Kostic, we may be able to look at the steeple situation however it is exactly what was there
earlier. Board states that the fly zone was not there then and the former building was a very
different style with the steeple built into it. Would there be a variance situation that may be

granted.

Board states that it’s their understanding that the city doesn’t allow variances for setbacks.
Pastor Craig reiterates what the architect has stated earlier and the board explains;

Pastor, you need to understand that when the boundaries were drawn many buildings that are
not historic were placed in to the district. Pastor Craig states we are trying to work with the
building that we have. Currently we are trying to work in the box and we are just trying to
comply and have a useful building as possible.

Chair Abernathy, | like what | see.
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Townsend the height and setbacks are an issue at this point; ! think that it's beautiful,
however | think that in order for a decision to be reached you will need to scale it back some.

What about the following items

Windows, no change

Wood, stair case

Clear glass at this point in the stairwell

Flat Roof, slope is a question, on pg 430, code section, 17.40.150, C, flat roofs not regulated in
this section.

The items that we need to address with the city planner are as follows,
Flat roof, height of steeple and setbacks.

A motion to table this application until November and a discussion with the Aurora City Planner
can happen is made by Member Fraser and is seconded by Member Simon. All passed.

It is the consensus of the board to change the schedule of the following meetings due to the
holiday season as follows. November 20 December 18™ .

B. Discussion and or Action on Renovation and Expansion Application from Aurora Family
Health 21348 Hwy 99E.

Applicant is pulling the application based on the fact that this is a conceptual conversation on

the renovation only at this point and doesn’t want a decision made at this time.

The Board clarifies that this is a structure just less than 1920 so it is a contributing structure.
The proposed addition, would be in the rear correct? Applicant states yes the board goes on to
clarify that supposedly you’re not supposed to see from the right of way. It looks to me that it
would fit according to section 17.40.020,

The applicant states next time | come | will have side views as well and address all of the
materials as well.
7. Old Business

A. Discussion and or action on Sign Inventory
B. Discussion and or action on Historic Inventory list

No discussion on these old business items at this time.

8. ADJOURN

Historic Review Board Minutes October 23, 2014 Page 4 of 5



8. ADJOURN

Chairman Abernathy adjourned the meeting of October 23, 2014 at 9:02 pm.

%4’7 %W

Gayle yle Abernét thy, Chairman

KeIIy Rlchardson,CMC Clty Recorder

Historic Review Board Minutes October 23, 2014 Page 5 of §



Aurora Top Calls for Service
November 2014

Found Property Message For Officer  officer Needs Cover
1 1 1
4.5% 4.5% 4.5%

Criminal Mischief

: Traff Stop / Violation
4.5% ;
0,
Audible Alarm - Police 31.8%
1
4.5%

Area Check
1
4.5%

Domestic Disturbance Citzen Contact / Assist
2 5
9.1% 22.7%



Call Type by Primary Deputy
November 2014
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Aurora Calls for Service by Hours Range
November 2014

18:00-0:00
3 0:00-6:00
13% g

35%

/_

12:00-18:00
9 6:00-12:00
39% 3
13%

Aurora Calls for Service by Day of Week
November 2014

Sunday
Saturday 2

4
17%

Monday

9%
2
///r 9%

Friday N
2
9%
Thursday Tuesday
3 6
13% Wednesday 26%

4
17%




Aurora Calls Average Call Length
November 2014

Minutes

400
350
300
250
200
150
100

50

Aurora Calls Total Call Length
November 2014

Contract Other

Contract 21
0 5 10 15 20 25 30
Minutes
Aurora Calls Average Call Arrival Time
November 2014
4.20
Grand Total
Contract 0.33
0 2 4 6 8 10

Minutes




Aurora Calls by Primary Deputy
November 2014
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9
39%
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Other
14
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SMS201411030119
SMS201411040080
SMS201411040111
SMS201411040125
SMS201411050196
SMS201411060063
SMS201411090005
SMS201411100147
SMS201411110088
SMS201411120220
SMS201411150008
SMS201411180214
SMS201411200102
SMS201411200251
SMS201411210160
SMS201411220020
SMS201411250113
SMS201411260096
SMS201411260102
SMS201411280079
SMS201411290059
SMS201411290087
SMS201411300104

SMS14021408

SMS14021558

SMS14021897

SMS14022145

SMS14022496
SMS14022538
SMS14022588
SMS14022615

SMS14022892
SMS14023029

SMS14023160

Aurora Calls for Service November 2014

Criminal Mischief
Message For Officer
Citzen Contact / Assist
Area Check

Domestic Disturbance
Traff Stop / Violation
Officer Needs Cover
Found Property

Traff Stop / Violation
Traff Stop / Violation
Audible Alarm - Police
Citzen Contact / Assist
Theft

Domestic Disturbance
Theft

Suspicious Activity
Traff Stop / Violation
Traff Stop / Violation
Citzen Contact / Assist
Citzen Contact / Assist
Traff Stop / Violation
Traff Stop / Violation
Citzen Contact / Assist

A136
A195
A195
Al132
Al177
Al113

A197
A195
A198
A198
A195
Al106
Al184
Al103
Ale4
A195
A195
A195
Al115
A195
A195
A197

11/3/2014 13:52
11/4/2014 11:24
11/4/2014 13:47
11/4/2014 14:15
11/5/2014 18:47
11/6/2014 10:49
11/9/2014 0:29
11/10/2014 15:46
11/11/2014 14:19
11/12/2014 21:42
11/15/2014 4:42
11/18/2014 16:30
11/20/2014 11:27
11/20/2014 22:14
11/21/2014 19:12
11/22/2014 4:47
11/25/2014 13:00
11/26/2014 12:26
11/26/2014 12:37
11/28/2014 11:12
11/29/2014 14:13
11/29/2014 17:34
11/30/2014 14:01

11/3/2014 16:44
11/4/2014 11:39
11/4/2014 13:47
11/4/2014 14:15
11/5/2014 18:48
11/6/2014 10:49

11/10/2014 17:48
11/11/2014 14:19
11/12/2014 21:42

11/15/2014 4:59
11/18/2014 16:30
11/20/2014 11:38
11/20/2014 22:16
11/21/2014 19:17

11/22/2014 4:48
11/25/2014 13:00
11/26/2014 12:26
11/26/2014 12:37
11/28/2014 11:12
11/29/2014 14:13
11/29/2014 17:34
11/30/2014 14:01

11/4/2014 11:42
11/4/2014 13:47
11/4/2014 14:15
11/5/2014 19:02
11/6/2014 10:49

11/11/2014 14:19
11/12/2014 21:42

11/15/2014 5:26
11/18/2014 16:30

11/20/2014 22:39

11/25/2014 13:00
11/26/2014 12:26
11/26/2014 12:37
11/28/2014 11:12
11/29/2014 14:13
11/29/2014 17:34

11/3/2014 17:01
11/4/2014 12:15
11/4/2014 13:57
11/4/2014 14:23
11/5/2014 19:42
11/6/2014 10:59
11/9/2014 0:56
11/10/2014 19:06
11/11/2014 14:33
11/12/2014 21:54
11/15/2014 5:43
11/18/2014 17:37
11/20/2014 12:49
11/20/2014 23:35
11/21/2014 19:28
11/22/2014 5:05
11/25/2014 13:12
11/26/2014 12:35
11/26/2014 13:04
11/28/2014 11:13
11/29/2014 14:21
11/29/2014 17:46
11/30/2014 14:22

2.88
0.00
0.00
14.03
0.02

0.00
0.00
27.63
0.00

22.53

0.02
0.00
0.02
0.00
0.02
0.02

17.37
32.50
9.53
8.67
40.80
10.02
60410936.98
78.00
14.20
11.87
17.23
67.20
70.55
56.10
10.83
17.63
11.88
9.10
27.45
0.22
7.85
12.45
20.40

5 SMS01-AU
0 SMS01-AU
0 SMS01-AU
0 SMS01-AU
5 SMS01-AU T2
0 SMS01-AU T6
0 SMSO01-AU T2
5 SMS01-AU
0 SMS01-AU T6
0 SMS01-AU T6
5 SMS01-AU
0 SMS01-AU
5 SMS01-AU
5 SMS01-AU T2
5 SMS01-AU
5 SMSO01-AU
0 SMS01-AU T6
0 SMS01-AU T6
5 SMS01-AU
5 SMS01-AU
0 SMS01-AU T6
0 SMS01-AU T6
5 SMS01-AU

4 SMS
5 SMS
4 SMS
4 SMS
SMS
SMS
SMS
4 SMS
SMS
SMS
5 SMS
4 SMS
4 SMS
SMS
4 SMS
3 SMS
SMS
SMS
4 SMS
4 SMS
SMS
SMS
4 SMS

14747 ALBERS WY NE (MapBook:1432), AURORA (/AIRPORT RD NE)

14747 ALBERS WY NE (MapBook:1432), AURORA (/AIRPORT RD NE)

14746 ALBERS WY NE (MapBook:1432), AURORA (/AIRPORT RD NE)

14746 ALBERS WY NE (MapBook:1432), AURORA (/AIRPORT RD NE)

21053 FILBERT ST NE (MapBook:1532), AURORA 97002 (/OTTAWAY RD NE)

EHLEN RD NE, AURORA/AIRPORT RD NE, AURORA(MapBook:1432)

14682 OTTAWAY RD NE (MapBook:1532), @US POST OFFICE, AURORA (HIGHWAY 99E NE/)

21028 HIGHWAY 99E NE (MapBook:1532), @ AURORA LAW OFFICE BRENDAN ENRIGHT, AURORA (BOBS AV NE/
1ST ST NE, AURORA/MAIN ST NE, AURORA(MapBook:1432)

HIGHWAY 99E NE, AURORA/4TH ST NE, AURORA(MapBook:1532)

14971 1ST ST NE (MapBook:1432), @ AURORA MILLS ARCHITECHTURAL SALVAGE, AURORA (LIBERTY ST NE, HIG
LIBERTY ST NE, AURORA/2ND ST NE, AURORA(MapBook:1432)

20800 YOSEMITE ST NE (MapBook:1532), AURORA (SMITH ROCK AV NE/SEAL ROCK AV NE)

21053 FILBERT ST NE (MapBook:1532), AURORA (/OTTAWAY RD NE)

***\W|LL CALL****14680 ORCHARD AV NE (MapBook:1532), AURORA (WALNUT ST NE/HIGHWAY 99E NE)
4TH ST NE, AURORA/MAIN ST NE, AURORA(MapBook:1532)

MAIN ST NE, AURORA/OTTAWAY RD NE, AURORA(MapBook:1532)

1ST ST NE, AURORA/MAIN ST NE, AURORA(MapBook:1432)

20853 FILBERT ST NE (MapBook:1532), AURORA (WALNUT ST NE/HEMLOCK AV NE)

21420 MAIN ST NE ( 21420 MAIN ST NE, @ AURORA CITY HALL (MapBook:1532), AURORA )

MAIN ST NE, AURORA/BOBS AV NE, AURORA(MapBook:1532)

EHLEN RD NE, AURORA/AIRPORT RD NE, AURORA(MapBook:1432)

20814 WALNUT ST NE (MapBook:1532), AURORA (FILBERT ST NE/ORCHARD AV NE)
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OTTAWAY RD NE)

HWAY 99E NE/MAIN ST NE, EHLEN RD NE)



Report from the Finance Officer
December 9, 2014

e Revenue and expense report for the period ending October 31,
2014 is included. This report shows budgeted amounts and
percent of budget received/spent.

¢ Draft audit has been received, reviewed, corrected and
Management Representation letter has been sent to Grove,
Mueller, and Swank, PC.

e As of December 2, 2014, we have received approximately 95% of
our budgeted amount of Taxes Necessary to Balance in the
General Fund.

e An unbudgeted legal expense of $790.00 for Eddy foreclosure
expenses was incurred in November.

¢ | will be evaluating the current budget next month and have
recommendations at the February meeting.

¢ Keeping current with payables and receivables.

¢ Continuing with front office duties.

Respectfully,
\J/Y)a% C Awmbad™

Mary C. Lambert
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City Recorder Report

Memo

To:

City Council

From: Kelly Richardson

CC: None

Date: 12/4/2014

Re:

Recorders Report Month of November 2014 report

Activities and ongoing projects are as follows:

®,

% Ongoing secretarial duties for the City Council and Planning and Historic Review Board, along
with attending the meetings once a month.

=  Working closely with Historic Review Board on guideline updates and changes.
= Looking into grant opportunities to help with the updates needed
« Attending Conference Committee And Records Committee Meetings
=  Attended two trainings regarding record retention
% Records Request update
= One pending for a canine group
+«+ Ongoing needs of the City, discussion items.
++ Updating Planning and Zoning Files and Forms/Checklists ONGOING
+«+ Working with HRB on Historic Review Guidelines Updates and Formatting. Ongoing

++ Updating water files and statistics to better reflect accurate information in Springbrook our utility
billing and accounting software. Researching various accounts to reflect accurate information.
Ongoing

+ Integrated the new software for the billing software and working out a few bugs in the system.
++ Working on Ordinance violations with Officer Marcellais.

++ Gather information for website updates



++ Looking for new vendor for our WebLEDS access.

® Page 2



LETTER OF AUTHORIZATION TO APPLY FOR PERMITS
Date: 11/28/14

Project: SLM Aurora Mills

Dear Staff:

has/have reviewed the wireless site proposal, and

hereby grant permission to apply for permits for this facility to Lexcom, as Verizon’s representative. This
permission is for permit application only; any actual construction may not begin without a fully executed
lease, all proper permits, and property owner’s approval of the construction schedule.

In addition, the signature below grants permission for City staff to access or enter the subject property
to examine the site as part of the permitting process.

Property Owner (print): Property Owner (signature): Date:




December 4, 2014

City Council

Councilors,

| would like to thank you and the city for the opportunity to serve my community on the Historic Review
Board for this past year. There has been some changes in my life and will need to step down from the
board at this time.

Sincerely,

Bill Simon



Aurora Colony Outdoor Antiques & Vintage Faire

2014 Budget

Estimated Income from dealer spaces $3190.00
Expenses
Printing

Rack cards for all events $500.00

Printing & copies for dealer packets 25.00
Postage 45.00
Dumpster 136.00
Portable toilet 75.00
Advertising

Oregonian 65.00

Statesman Journal 180.00

Old Stuff 130.00
Live music 350.00
Support staff (one gentleman) 125.00
Supplies

Dealer packets 50.00

Street marking paint 15.00

Signage updates 60.00
Total estimated expenses $1756.00

Estimated profit $1434.00



COUNTY CLERK ELECTIONS OFFICE

William J. Burgess Ve anogt)).gg?sﬁssgg;
Voi
o (503) 588-5225 TTYATD: (503) 588-5610
E-Mail.  bburgess@co.marion.or.us
FAX: (503) 588-5383
Website:  http:/fwww.co.marion.or.us/CO E-Mail: eleclions@co.marion.or.us
e - CITY OF AURORA RECORDER
21420 MAIN ST NE
STATE OF OREGON } AURORA, OR 97002
} SS.
COUNTY OF MARION }

CERTIFICATE

I, Bill Burgess, Marion County Clerk and Chief Election Official of Marion County,
being first duly sworn, do depose and say:

THAT the attached abstracts are the true and final tallies from Marion County for
the November 4, 2014, General Election.

IN WITNESS HERETO I do set my hand thig 21st day of November, 2014.

Bill Burgess
Marion County Clerk

Marion County Elections * 555 Court St NE - Rm 2130 - PO BOX 14500 - Salem, Oregon 97309-5036



Acceptance of Results Form

ORS 255.295 requires this information of
Acceptance of Results o be returned
within 30 days of receipt.

TO: Bill Burgess, County Clerk
Marion County Elections
PO BOX 14500
Salem, Oregon 9730
Voice: 503-588-5041
Fax: 503-588-5383
E-mail: elections@co.marion.or.us

SUBJECT: Abstract of Election Results
Date of Election: November 4, 2014

This is to verify receipt of the abstract from the ___November 4, 2014 election
(date)
and the governing board's acceptance of it as the official election results.

—
\\-25-20Y4

(date) (signature)

(title)
CITY OF AURORA RECORDER ( ) * ; ; é
21420 MAIN ST NE district namef/city)

AURORA, OR 97002

The completed form may be returned by fax, e-mail or regular mail. Thank You.

G:\ABSTRACT ACCEPTENCE FCRM.DQC 9/2011
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CITY OF AURORA, OREGON
ANNUAL FINANCIAL REPORT
Year Ended June 30, 2014
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GROVE, MUELLER & SWANK, P.C.

CERTIFIED PUBLIC ACCOUNTANTS AND CONSULTANTS
475 Cottage Street NE, Suite 200, Salem, Oregon 97301
(503) 581-7788

INDEPENDENT AUDITOR’S REPORT

Honorable Mayor and Council Members
City of Aurora

21420 Main Street NE

Aurora, Oregon 97002

Report on the Financial Statements

We have audited the accompanying modified cash basis financial statements of the governmental activities, the
business-type activities, each major fund, and the aggregate remaining fund information of the City of Aurora, as of
and for the year ended June 30, 2014, and the related notes to the financial statements, which collectively comprise
the City's basic financial statements as listed in the table of contents.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with the modified cash basis of accounting described in the notes to the financial statements; this includes
determining that the modified cash basis of accounting is an acceptable basis for the preparation of the financial
statements in the circumstances. Management is also responsible for the design, implementation, and maintenance
of internal control relevant to the preparation and fair presentation of financial statements that are free from
material misstatement, whether due to fraud or error.

Auditor’'sResponsibility

Our responsibility is to express opinions on these modified cash basis financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of America.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor's judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the City's preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the City's internal control. Accordingly, we express no
such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinions.



Opinions

In our opinion, the modified cash basis financial statements referred to above present fairly, in all material respects,
the respective modified cash basis financial position of the governmental activities, the business-type activities,
each major fund, and the aggregate remaining fund information of the City of Aurora, as of June 30, 2014, and the
respective changes in modified cash basis financial position thereof for the year then ended in accordance with the
basis of accounting described in the notes to the financial statements.

Basis of Accounting

We draw attention to the notes of the financial statements that describes the basis of accounting. The financial
statements are prepared on the modified cash basis of accounting, which is a basis of accounting other than
accounting principles generally accepted in the United States of America. Our opinions are not modified with
respect to this matter.

Other Matters
Report on Supplemental and Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements as a whole that
collectively comprise the City's basic financial statements. Management’s discussion and analysis, budgetary
comparison information, combining nonmajor fund financial statements, and other schedules are presented for
purposes of additional analysis and are not a required part of the basic financial statements.

The supplemental information as listed in the table of contents is the responsibility of management and was derived
from, and relates directly to, the underlying accounting and other records used to prepare the basic financial
statements. The information has been subjected to the auditing procedures applied in the audit of the basic financial
statements and certain additional procedures, including comparing and reconciling such information directly to the
underlying accounting and other records used to prepare the basic financial statements or to the basic financial
statements themselves, and other additional procedures in accordance with auditing standards generally accepted in
the United States of America. In our opinion, the information is fairly stated in all material respects in relation to
the basic financial statements as a whole on the basis of accounting described in notes to the financial statements.

Management's discussion and analysis has not been subjected to the auditing procedures applied in the audit of the
basic financial statements, and accordingly, we do not express an opinion or provide any assurance on such
information.

Other Legal and Regulatory Requirements

In accordance with Minimum Standards for Audits of Oregon Municipal Corporations, we have issued our report
dated December 3, 2014, on our consideration of the City's compliance with certain provisions of laws and
regulations, including the provisions of Oregon Revised Statutes as specified in Oregon Administrative Rules. The
purpose of that report is to describe the scope of our testing of compliance and the results of that testing and not to
provide an opinion on compliance.

GROVE, MUELLER & SWANK, P.C.
CERTIFIED PUBLIC ACCOUNTANTS

s e

Thomas E. Glogau, AShare older
December 3, 2014




CITY OF AURORA, OREGON

Management's Discussion and Analysis
June 30, 2014

As management of the City of Aurora, we offer readers of the financial statements this narrative overview and
analysis of the financial activities for the fiscal year ended June 30, 2014.

Financial Highlights

June 30,
2014 2013 change
Net position $ 1,299,683 $ 1,021,158 $ 278,525
Change in net position 278,525 22,590 255,935
Governmental net position 725,610 605,884 119,726
Proprietary net position 574,073 415,274 158,799
Change in governmental net position 119,726 84,086 35,640
Change in proprietary net position 158,799 (61,496) 220,295

Overview of the Financial Statements

This discussion and analysis is intended to serve as an introduction to the City of Aurora’s basic financial
statements. The City’s basic financial statements consist of three components: 1) government-wide financial
statements, 2) fund financial statements, and 3) notes to the financial statements. This report also contains
supplementary and other information in addition to the basic financial statements themselves.

Government-wide financial statements. The government-wide financial statements are designed to provide
readers with a broad overview of the City’s finances, in a manner similar to a private-sector business. These
statements include:

The Statement of Net Position (Modified Cash Basis). This presents information on the assets and liabilities of the
City as of the date on the statement. Net position is what remains after the liabilities have been paid or otherwise
satisfied. Over time, increases or decreases in net position may serve as a useful indicator of whether the financial
position of the City is improving or deteriorating.

The Statement of Activities (Modified Cash Basis). The statement of activities presents information showing how
the net position of the City changed over the most recent fiscal year by tracking revenues, expenditures and other
transactions that increase or reduce net position.

In the government-wide financial statements, the City’s activities are shown as governmental and business-type
activities. Governmental activities include all basic City government functions, such as administration, city hall,
legal, parks, streets and police. These activities are primarily financed through property taxes and other
intergovernmental activities. Business-type activities are those which are primarily financed through charges to
customers, and include water and sewer operations.



Fund financial statements. The fund financial statements provide more detailed information about the City’s
funds, focusing on its most significant or “major” funds — not the City of Aurora as a whole. A fund is a grouping
of related accounts that is used to maintain control over resources that have been segregated for specific activities
or objectives. The City of Aurora, like state and other local governments, uses fund accounting to ensure and
demonstrate compliance with finance-related legal requirements. All of the funds of the City can be divided into
two categories: governmental funds and proprietary funds.

Governmental funds. The governmental funds are used to account for essentially the same functions reported as
governmental activities in the government-wide financial statements. Because the focus of governmental funds is
narrower than that of the government-wide financial statements, it is useful in obtaining an understanding of each
fund’s activity.

Proprietary funds. Proprietary funds are used to account for funds which are intended to recover all or a
significant portion of their costs through user fees and charges (business-type activities). Proprietary funds whose
primary user is the public are known as enterprise funds.

Notes to the financial statements. The notes provide additional information that is essential to a full
understanding of the data provided in the government-wide and fund financial statements.

Other information. In addition to the basic financial statements and accompanying notes, this report also presents
certain other supplemental information, including the budgetary comparison schedules, the combining non-major
fund financial statements, and other schedules.

Government-wide Financial Analysis

Statements of Net Position (modified cash basis)

June 30,
2014 2013
Governmental Business-type Governmental Business-type
Activities Activities Total Activities Activities Total

Cash and cash equivalents $ 725,610 $ 574,073 $ 1,299,683 $ 605,884 $ 415274 $ 1,021,158
Liabilities - - - - - -
Net Position:

Restricted 240,426 113,352 353,778 199,462 68,513 267,975

Unrestricted 485,184 460,721 945,905 406,422 346,761 753,183
Total Net Position $ 725,610 $ 574,073 $ 1,299,683 $ 605,884 $ 415,274 $ 1,021,158

Statement of Net Position (modified cash basis). The statement of net position (modified cash basis) is provided
on a comparative basis. As noted earlier, net position may serve over time as a useful indicator of a government’s
financial position. In the case of the City of Aurora, assets exceeded liabilities by $1,299,683 as of June 30, 2014.

Restricted net position represents sources that are subject to external restrictions on their use, such as debt service
or capital projects.

Unrestricted net position is available for general operations of the City.



Statements of Activities (modified cash basis)

Year ended June 30,
2014 2013
Business- Business-
Governmental type Governmental type
Activities Activities Total Activities Activities Total
Revenues
Program revenues
Charges for service $ 117,866 $ 562,347 $ 680,213 $ 125,618 $ 551,318 $ 676,936
Operating grants 53,565 - 53,565 50,974 - 50,974
Capital grants 18,215 30,300 48,515 6,501 15,150 21,651
General revenues
Taxes and assessments 229,363 317,784 547,147 228,037 304,587 532,624
Franchise taxes 59,231 - 59,231 58,902 - 58,902
Intergovernmental 22,872 - 22,872 21,874 - 21,874
Miscellaneous 36,717 5,655 42,372 39,780 2,892 42,672
Total revenues 563,626 916,086 1,479,712 531,686 873,947 1,405,633
Expenses
General government 90,552 - 90,552 100,935 - 100,935
Public safety 176,701 - 176,701 150,497 - 150,497
Highways and streets 67,921 - 67,921 85,855 - 85,855
Community development 116,726 - 116,726 110,313 - 110,313
Water - 233,174 233,174 - 357,250 357,250
Sewer - 516,113 516,113 - 578,193 578,193
Total expenses 451,900 749,287 1,201,187 447,600 935,443 1,383,043
Change in net position 119,726 158,799 278,525 84,086 (61,496) 22,590
Net position, beginning of year 605,884 415,274 1,021,158 521,798 476,770 998,568
Net position, end of year $ 725610 $ 574073 $1,299683 $ 605884 $ 415274  $1,021,158

Statement of Activities (modified cash basis). During the current fiscal year, the City’s total net position increased
by $278,525 to $1,299,683 from $1,021,158 at the beginning of the year. The key elements of the change in the
City’s net position for the year ended June 30, 2014 are as follows:

Governmental activities - The City's net position increased by $119,726 from governmental activities. This
increase is due mainly to an increase in capital grants and property taxes and a decrease in general government,
public safety and highways and streets expenditures.

Business type activities - The City's net position increased by $158,799 from business type activities. This increase
is due mainly to an increase in charges for services, taxes and capital grants, and a decrease in water and sewer
expenses.

Financial Analysis of the City of Aurora’s Government Funds

As noted earlier, the City uses fund accounting to ensure and demonstrate compliance with finance-related legal
requirements.



Governmental funds. The focus of the City’s governmental funds is to provide information on relatively short-
term cash flow and funding for future basic services. Such information is useful in assessing the City’s financing
requirements. In particular, fund balance may serve as a useful measure of a government’s net resources available
for spending at the end of a fiscal year.

As of June 30, 2014, the City’s governmental funds reported combined ending fund balances of $725,610 an
increase of $119,726 over the prior year.

Business-type funds. The business-type funds account for the City’s water and sewer operations. For the year
ended June 30, 2014, operating revenues exceeded operating expenses by $158,799.

General Fund Budgetary Highlights

The governing body approved one appropriation transfer, which made changes to the General Fund budget for the
fiscal year ended June 30, 2014.

Significant Fund Transactions

As noted earlier, the City uses fund accounting to ensure and demonstrate compliance with finance-related legal
requirements. The following information details significant fund transactions during the year.

Major Governmental Funds:

e General: the General fund had an increase in fund balance of $44,833 during this year, which was primarily
due to an increase in license and permits revenue, a decrease in fines and forfeitures revenues, and a
decrease in administrative expenditures and personal services, and an increase in contracted police services
from the prior year.

e Street/Storm: the Street/Storm Fund had an increase in fund balance of $49,655 during this year, which was
primarily due to a sale of assets along with a decrease in capital outlay.

e City Hall Building: the City Hall Building Fund had an increase in fund balance of $2,353 during the year,
which was due to collections of revenues but no expenditures.

Major Proprietary Funds:
e Water: the Water Fund had an increase in net position of $29,296 during the year, which was primarily due
to a decrease in capital outlay compared to the prior year.
e Sewer: the Sewer Fund had an increase in net position of $25,991 during the year, which was primarily
due to a decrease in capital outlay.
e (G.O. Wastewater Bond: the Wastewater Bond Fund had an increase in net position of $12,766 during the
year, which was due to an increase in taxes and assessments revenues.

Debt Administration

The City had total debt outstanding of $3,022,337 at the end of the current fiscal year.

During the current fiscal year, the City’s total debt decreased by $196,914 (7%).

State statutes limit the amount of general obligation debt a governmental entity may issue to 3 percent of its total
assessed valuation. The assessed valuation of the City of Aurora is $93,341,006 for the current year, therefore, the

current debt limitation is $2,800,230 for the City of Aurora. The City’s general obligation debt was $2,735,000 at
June 30, 2014.



City of Aurora
Outstanding Debt

Governmental Activities Business-type Activities Totals
2014 2013 2014 2013 2014 2013
General obligation bonds $ - $ - $2,735,000 $2,920,000 $2,735,000 $2,920,000
Loans - - 287,337 299,251 287,337 299,251
Total $ - $ - $3,022,337 $3,219,251 $3,022,337 $3,219,251

Additional information on the City of Aurora’s long-term debt can be found in the notes to the basic financial
statements of this report.

Economic Factors and the Next Year’s Budget

The City of Aurora’s Budget Committee considered all the following factors while preparing the City budget for
the 2014-15 fiscal year:

a. Prior history of revenues and expenditures
b. Capital projects in the water and sewer funds
c. Expected property tax revenues

Requests for Information

This financial report is designed to present the user (citizens, taxpayers, investors and creditors) with a general
overview of the City’s finances and to demonstrate the City’s accountability. Questions concerning any of the
information provided in this report or requests for additional information should be addressed to:

City Recorder
City of Aurora
21420 Main Street NE
Aurora, Oregon 97002
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CITY OF AURORA, OREGON

STATEMENT OF NET POSITION (MODIFIED CASH BASIS)

JUNE 30, 2014

Governmental Business-type
Activities Activities Totals
ASSETS
Cash and cash equivalents $ 725,610 $ 574,073 1,299,683
LIABILITIES - - -
NET POSITION
Restricted for:
Customer deposits - 6,075 6,075
Debt service - 33,176 33,176
Capital outlay 67,531 74,101 141,632
Streets 172,895 - 172,895
Unrestricted 485,184 460,721 945,905
Total Net Position $ 725,610 $ 574,073 1,299,683

The accompanying notes are an integral part of the financial statements.

-8-



CITY OF AURORA, OREGON
STATEMENT OF ACTIVITIES (MODIFIED CASH BASIS)
YEAR ENDED JUNE 30, 2014

Program Revenues

Fees, Fines Operating Capital
and Charges Grants and Grants and
Expenses for Services Contributions Contributions
FUNCTIONS/PROGRAMS
Governmental activities:
General government $ 90,552 $ 7,277 3 - 3 -
Public safety 176,701 25,355 - -
Highways and streets 67,921 36,585 53,565 11,600
Community development 116,726 48,649 - 6,615
Total Governmental activities 451,900 117,866 53,565 18,215
Business-type activities:
Water 233,174 289,442 - 22,172
Sewer 516,113 272,905 - 8,128
Total Business-type activities 749,287 562,347 - 30,300
Total Activities $ 1,201,187 $ 680,213 $ 53,565 $ 48,515

General Revenues:
Property taxes
Franchise taxes
Intergovernmental
Proceeds from disposition of assets
Miscellaneous

Total General Revenues

Transfers

Change in net position

Net Position - beginning of year

Net Position - end of year



Net (Expenses) Revenues
and Changes in Net Position

Governmental Business-type
Activities Activities Total

$ (83,275) % - $ (83,275)
(151,346) - (151,346)
33,829 - 33,829
(61,462) - (61,462)
(262,254) - (262,254)

- 78,440 78,440
- (235,080) (235,080)
- (156,640) (156,640)

(262,254) (156,640) (418,894)
229,363 317,784 547,147
59,231 - 59,231

22,872 - 22,872

25,797 - 25,797

36,717 5,655 42,372
373,980 323,439 697,419

8,000 (8,000) -

119,726 158,799 278,525
605,884 415,274 1,021,158

$ 725,610 $ 574,073 $ 1,299,683

The accompanying notes are an integral part of the financial statements.
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CITY OF AURORA, OREGON
BALANCE SHEET (MODIFIED CASH BASIS) - GOVERNMENTAL FUNDS
JUNE 30, 2014

Special Revenue

Capital Projects

Street / Storm City Hall
General Operating Building
ASSETS
Cash and cash equivalents $ 334,354 % 159,055  $ 118,128
LIABILITIES AND FUND BALANCE
Liabilities: $ - $ - $ -
Fund Balance:
Restricted for:
Capital outlay - - -
Streets - 159,055 -
Committed to:
Capital outlay - - 118,128
Unassigned 334,354 - -
Total Fund Balance 334,354 159,055 118,128
Total Liabilities and Fund Balance $ 334354 % 159,055 $ 118,128




Other
Governmental
Funds Total

$ 114,073 $ 725,610

$ - 8 -
67,531 67,531

13,840 172,895

32,702 150,830

- 334,354

114,073 725,610

$ 114,073 $ 725,610

The accompanying notes are an integral part of the financial statements.
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CITY OF AURORA, OREGON

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES -
(MODIFIED CASH BASIS) - GOVERNMENTAL FUNDS

YEAR ENDED JUNE 30, 2014

Special Revenue

Capital Projects

Street / Storm City Hall
General Operating Building
REVENUES
Taxes and assessments $ 229,363 $ - $ -
Fines and forfeitures 25,355 - -
Licenses and permits 113,409 - 1,748
Charges for services - 22,478 -
Intergovernmental 22,872 53,565 -
Miscellaneous 37,813 23,379 605
Total Revenues 428,812 99,422 2,353
EXPENDITURES
General government 90,552 - -
Public safety 176,701 - -
Highways and streets - 59,512 -
Community development 116,726 - -
Capital outlay - 255 -
Total Expenditures 383,979 59,767 -
REVENUES OVER (UNDER)
EXPENDITURES 44,833 39,655 2,353
OTHER FINANCING SOURCES (USES)
Transfers in - 10,000 -
Transfers out - - -
Total Other Financing Sources (Uses) - 10,000 -
NET CHANGE IN FUND BALANCE 44,833 49,655 2,353
FUND BALANCE, beginning of year 289,521 109,400 115,775
FUND BALANCE, end of year $ 334,354 $ 159,055 $ 118,128




Other

Governmental
Funds Total
$ 737 $ 230,100
- 25,355
18,215 133,372
13,370 35,848
- 76,437
717 62,514
33,039 563,626
- 90,552
- 176,701
- 59,512
- 116,726
8,154 8,409
8,154 451,900
24,885 111,726
8,000 18,000
(10,000) (10,000)
(2,000) 8,000
22,885 119,726
91,188 605,884
$ 114,073 $ 725,610

The accompanying notes are an integral part of the financial statements.
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CITY OF AURORA, OREGON
STATEMENT OF FUND NET POSITION (MODIFIED CASH BASIS) - ENTERPRISE FUNDS
JUNE 30, 2014

G.0O. Wastewater
Water Sewer Bond Fund

ASSETS
Cash and cash equivalents $ 216959 % 177,718  $ 33,176

LIABILITIES - - -

NET POSITION:
Restricted for:
Customer deposits 6,075 - -
Debt service - - 33,176
Construction - - -
Unrestricted 210,884 177,718 -

Total Net Position $ 216,959 $ 177,718 $ 33,176




Other Business-

type Funds Total
$ 146,220  $ 574,073
- 6,075
- 33,176
74,101 74,101
72,119 460,721
$ 146,220  $ 574,073

The accompanying notes are an integral part of the financial statements.
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CITY OF AURORA, OREGON

STATEMENT OF REVENUES, EXPENSES AND CHANGES IN FUND NET POSITION

(MODIFIED CASH BASIS) - ENTERPRISE FUNDS
YEAR ENDED JUNE 30, 2014

OPERATING REVENUES
Charges for services
Miscellaneous

Total Operating Revenues
OPERATING EXPENSES

Personal services
Materials and services

Total Operating Expenses
OPERATING INCOME
NONOPERATING REVENUES (EXPENSES)
Noncapital Financing Revenues (Expenses)
Transfers in

Transfers out
Taxes and assessments

Total Noncapital Financing Revenues (Expenses)
Capital Financing Revenues (Expenses)
Capital contributions
Capital outlay
Debt service

Principal
Interest

Total Capital Financing Revenues (Expenses)
Investing Revenues

Total Nonoperating Revenues (Expenses)
CHANGE IN NET POSITION

NET POSITION, beginning of year

NET POSITION, end of year

Water Sewer
289,442 % 272,905
50 2,525
289,492 275,430
89,626 82,750
103,572 125,961
193,198 208,711
96,294 66,719
(28,00(;) (40,00(;)
(28,000) (40,000)
(19,084) (1,585;)
(11,914) -
(8,978) -
(39,976) (1,589)
978 861
(66,998) (40,728)
29,296 25,991
187,663 151,727
216,959 % 177,718




G.O. Wastewater Other Business-

Bond Fund type Funds Total
$ - 3 - 8 562,347
- - 2,575
- - 564,922
- - 172,376
- - 229,533
- - 401,909
- - 163,013
- 60,000 60,000
- - (68,000)
317,784 - 317,784
317,784 60,000 309,784
- 30,300 30,300
- - (20,673)
(185,000) - (196,914)
(120,813) - (129,791)
(305,813) 30,300 (317,078)
795 446 3,080
12,766 90,746 (4,214)
12,766 90,746 158,799
20,410 55,474 415,274
$ 33,176 % 146,220 $ 574,073

The accompanying notes are an integral part of the financial statements.
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CITY OF AURORA, OREGON
NOTES TO BASIC FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2014

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The City of Aurora, Oregon is governed by an elected mayor and four council members who comprise the City
Council. The City Council exercises supervisory responsibilities over City operations, but day-to-day management
control is the responsibility of a city recorder. All significant activities and organizations for which the City is
financially accountable are included in the basic financial statements.

There are certain governmental agencies and various service districts which provide services within the City. These
agencies have independently elected governing boards and the City is not financially accountable for these
organizations. Therefore, financial information for these agencies is not included in the accompanying basic
financial statements.

As discussed further under Measurement Focus and Basis of Accounting, these financial statements are presented
on a modified cash basis of accounting, which is a basis of accounting other than accounting principles generally
accepted in the United States of America (GAAP) established by the Governmental Accounting Standards Board
(GASB). These modified cash basis financial statements generally meet the presentation and disclosure
requirements applicable to GAAP, in substance, but are limited to the elements presented in the financial statements
and the constraints of the measurement and recognition criteria of the modified cash basis of accounting.

Basic Financial Statements

Basic financial statements are presented at both the government-wide and fund financial level. Both levels of
statements categorize primary activities as either governmental or business-type. Governmental activities, which
are normally supported by taxes and intergovernmental revenues, are reported separately from business-type
activities, which rely to a significant extent on fees and charges for support.

Government-wide financial statements display information about the City as a whole. For the most part, the
effect of interfund activity has been removed from these statements. These statements focus on the sustainability
of the City as an entity and the change in aggregate financial position resulting from the activities of the fiscal
period. These aggregated statements consist of the Statement of Net Position (modified cash basis) and the
Statement of Activities (modified cash basis).

The Statement of Net Position (modified cash basis) presents the assets and liabilities of the City. Net position,
representing assets less liabilities, is shown in two components: restricted for special purposes, amounts which
must be spent in accordance with legal restrictions; and unrestricted, the amount available for ongoing City
activities.

The Statement of Activities (modified cash basis) demonstrates the degree to which the direct expenses of a given
function or segment are offset by program revenues. Direct expenses are those that are clearly identifiable with a
specific function or segment. Program revenues include (1) charges to customers or applicants who purchase,
use or directly benefit from goods, services or privileges provided by a given function or segment, and (2) grants
and contributions that are restricted to meeting the operational or capital requirements of a particular function or
segment. Taxes and other items not properly included among program revenues are reported instead as general
revenues.

Fund financial statements display information at the individual fund level. Each fund is considered to be a
separate accounting entity. Funds are classified and summarized as governmental, proprietary or fiduciary.
Currently, the City has governmental funds (general, special revenue, and capital projects) and proprietary type
funds (enterprise). Major individual governmental funds and proprietary funds are reported as separate columns
in the fund financial statements.
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CITY OF AURORA, OREGON
NOTES TO BASIC FINANCIAL STATEMENTS (Continued)
YEAR ENDED JUNE 30, 2014

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Basis of Presentation
The financial transactions of the City are recorded in individual funds. Each fund is accounted for by providing a
separate set of self-balancing accounts that comprise its assets, liabilities, fund equity, revenues and expenditures
/ expenses. The various funds are reported by generic classification within the financial statements.
Accounting principles generally accepted in the United States of America set forth minimum criteria (percentage
of the assets, liabilities, revenues or expenditures / expenses of either fund category or the government and
enterprise combined) for the determination of major funds.
The City reports the following governmental funds as major funds:
General Fund
This fund accounts for the basic governmental financial operations of the City. Principal sources of revenues
are property taxes, licenses and permits, franchise taxes and State shared revenues. Primary expenditures are
for administration, police protection, parks, community development and municipal court.

Street/Storm Operating Fund

Gas tax apportionments received from the State are recorded in this fund. Expenditures are for road
construction and maintenance.

City Hall Building Fund

This fund accounts for monies set aside by the City for the renovation of the City Hall building.
The following governmental funds are considered non-major:

Park SDC Fund

This fund was established to account for revenues from park system development charges and to provide for
future parks capital improvement projects.

Park Reserve Fund
This fund accounts for monies set aside by the City Council and designated for park projects.
Street/Storm SDC Fund

This fund was established to account for revenues from street/storm system development charges and to
provide for future capital improvements to the street and storm system.

Street/Storm Reserve Fund

This fund was established to account for revenues set aside to provide for future street/storm capital
improvement projects.
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CITY OF AURORA, OREGON
NOTES TO BASIC FINANCIAL STATEMENTS (Continued)
YEAR ENDED JUNE 30, 2014

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Basis of Presentation (continued)
SPWF Project Maintenance Fund

This fund was established to account for monies to be used for future payments of the local improvement
district loan. Since the loan has been paid off, the money is used for capital outlay related to public works.

Proprietary funds are used to account for the acquisition, operation, maintenance and debt service of the sewer
and water systems. These funds are entirely or predominantly self-supported through user charges to customers.

The City reports the following proprietary funds as major funds.
Water Fund
Financial activities of the City’s water utility are recorded in this fund. Revenues consist primarily of user
charges. Expenditures are primarily for operation of the utility and for acquisition of property, plant and
equipment.
Sewer Fund
Financial activities of the City’s sewer utility are recorded in this fund. Revenues consist primarily of user
charges. Expenses are primarily for operation of the utility and for acquisition of property, plant and
equipment.

General Obligation Wastewater Bond Fund

This fund was established to account for revenues set aside for debt service on the general obligation bond and
loan repayments. Taxes and interfund transfers are the primary revenues. Payments are for debt service.

The following proprietary funds are considered non-major.
Water SDC Fund

This fund was established to account for revenues from water system development charges and to provide for
future capital improvements to the water system.

Water Reserve Fund

This fund is used to accumulate resources for major repairs and improvements to the water system through
transfers from other funds.

Sewer SDC Fund

This fund was established to account for revenues from sewer system development charges and to provide for
future capital improvements to the sewer system.
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CITY OF AURORA, OREGON
NOTES TO BASIC FINANCIAL STATEMENTS (Continued)
YEAR ENDED JUNE 30, 2014

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Basis of Presentation (continued)
Sewer Reserve Fund

This fund accumulates resources for major repairs and improvements to the sewer system through transfers
from other funds.

Fund Balance

In governmental funds, the City’s policy is to first apply the expenditure toward restricted fund balance and then
to other less-restrictive classifications - committed and then assigned fund balances before using unassigned fund
balances.

Fund balance is reported as non-spendable when the resources cannot be spent because they are either in a legally
or contractually required to be maintained intact or non-spendable form. Resources in non-spendable form
include inventories, pre-paids and deposits, and assets held for resale.

Fund balance is reported as restricted when the constraints placed on the use of resources are either: (a) externally
imposed by creditors (such as through debt covenants), grantors, contributors, or laws or regulations of other
governments; or (b) imposed by law through constitutional provisions or enabling legislation.

Fund balance is reported as committed when the City Council takes formal action that places specific constraints
on how the resources may be used. The City Council can modify or rescind the commitment at any time through
taking a similar formal action.

Resources that are constrained by the City’s intent to use them for a specific purpose, but are neither restricted
nor committed, are reported as assigned fund balance. Intent is expressed when the City Council approves which
resources should be “reserved” during the adoption of the annual budget. The City’s Finance Officer uses that
information to determine whether those resources should be classified as assigned or unassigned for presentation
in the City’s Annual Financial Report.

Unassigned fund balance is the residual classification for the General Fund. This classification represents fund
balance that has not been restricted, committed, or assigned within the General Fund. This classification is also
used to report any negative fund balance amounts in other governmental funds.

Definitions of Governmental Fund Types

The General Fund is used to account for the basic operations of the City, which include general government,
public safety, highways and streets, and community development.

Special Revenue Funds are used to account for and report the proceeds of specific revenue sources that are
restricted or committed to expenditure for specified purposes other than debt service or capital projects. The term
“proceeds of specific revenues sources” means that the revenue sources for the fund must be from restricted or
committed sources, specifically that a substantial portion of the revenue must be from these sources and be
expended in accordance with those requirements.

Capital Projects Funds are utilized to account for financial resources to be used for the acquisition or construction
of capital equipment and facilities.

-17 -



CITY OF AURORA, OREGON
NOTES TO BASIC FINANCIAL STATEMENTS (Continued)
YEAR ENDED JUNE 30, 2014

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Measurement Focus and Basis of Accounting

Measurement focus is a term used to describe what transactions or events are recorded within the various
financial statements. Basis of accounting refers to when and how transactions or events are recorded, regardless
of the measurement focus applied.

In the government-wide Statement of Net Position (Modified Cash Basis) and Statement of Activities (Modified
Cash Basis), both governmental and business-type activities are presented using the economic resource
measurement focus, within the limitations of the modified cash basis of accounting, as defined below.

In the fund financial statements, the current financial resources measurement focus or the economic resources
measurement focus is applied to the modified cash basis of accounting, is used as appropriate:

a. All governmental funds utilize a current financial resources measurement focus within the limitations of the
modified cash basis of accounting. Only current financial assets and liabilities are generally included on
their balance sheets. Their operating statements present sources and uses of available spendable financial
resources during a given period. These funds use fund balance as their measure of available spendable
financial resources at the end of the period.

b. The proprietary funds utilize an economic resource measurement focus within the limitations of the
modified cash basis of accounting. The accounting objectives of this measurement focus are the
determination of operating income, change in net position (or cost recovery), net financial position, and
cash flows. All assets, deferred outflows, liabilities, and deferred inflows (whether current or noncurrent or
financial or nonfinancial) associated with their activities are generally reported within the limitations of the
modified cash basis of accounting.

The financial statements are presented on a modified cash basis of accounting, which is a basis of accounting
other than GAAP as established by GASB. This basis of accounting involves modifications to the cash basis of
accounting to report in the statements of net position or balance sheets cash transactions or events that provide a
benefit or result in an obligation that covers a period greater than the period in which the cash transaction or event
occurred. Such reported balances include:

1. Interfund receivables and payables that are temporary borrowing and result from transactions involving
cash or cash equivalents are recognized.

2. Assets that normally convert to cash or cash equivalents (e.g., certificates of deposit, external cash pools,
and marketable investments) that arise from transactions and events involving cash or cash equivalents are
recognized.

3. Liabilities for cash (or cash equivalents) held on behalf of others or held in escrow are recognized.

The modified cash basis of accounting differs from GAAP primarily because certain assets and their related
revenues (such as accounts receivable and revenue for billed or provided services not yet collected and other
accrued revenue and receivables) and certain liabilities and their related expenses or expenditures (such as
accounts payable and expenses for goods and services received but not yet paid and other accrued expenses and
liabilities) are not recorded in these financial statements. In addition, other economic assets, deferred outflows,
liabilities, and deferred inflows that do not arise from a cash transaction or event are not reported, and the
measurement of reported assets and liabilities does not involve adjustment to fair value. Additionally, capital
assets such as property and equipment, and long-term liabilities such as debt are only reported in the notes to the
financial statements.
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CITY OF AURORA, OREGON
NOTES TO BASIC FINANCIAL STATEMENTS (Continued)
YEAR ENDED JUNE 30, 2014

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Measurement Focus and Basis of Accounting (Continued)

If the City utilized the basis of accounting recognized as generally accepted in the United States of America, the
fund financial statements for the governmental funds would use the modified accrual basis of accounting, and the
fund financial statements for the enterprise funds would use the accrual basis of accounting. All government-wide
financial statements would be presented on the accrual basis of accounting.

The City’s policy, although not in accordance with accounting principles generally accepted in the United States
of America, is acceptable under Oregon Law (ORS 294.333), which leaves the selection of the method of
accounting to the discretion of the municipal corporation.

Enterprise funds distinguish between operating revenues and expenses and non-operating items. Operating
revenues and expenses result from providing services to customers in connection with ongoing utility operations.
The principal operating revenues are charges to customers for service. Operating expenses include payroll and
related costs, materials and supplies, and capital outlay. All revenues not considered operating are reported as
non-operating items.

When both restricted and unrestricted resources are available for use, it is the City's policy to use restricted
resources first, then unrestricted resources as they are needed.

Cash and Cash Equivalents

The City maintains cash and cash equivalents in a common pool that is available for use by all funds. Each fund
type’s portion of this pool is displayed as cash and cash equivalents. The City considers cash on hand, demand
deposits and savings accounts, and short-term investments with an original maturity of three months or less from
the date of acquisition to be cash and cash equivalents.

Oregon Revised Statutes authorize the City to invest in certificates of deposit, savings accounts, bank repurchase
agreements, bankers’ acceptances, general obligations of U.S. Government and its agencies, certain bonded
obligations of Oregon municipalities, and the State Treasurer’s Local Government Investment Pool, among
others.

For the purpose of financial reporting, cash and cash equivalents includes all demand and savings accounts and
certificates of deposit or short-term investments with an original maturity of three months or less.

Investments in the Local Government Investment Pool are stated at cost, which approximates fair value.

Property Taxes

Property taxes are levied by the County Assessor and collected by the County Tax Collector. The taxes are levied
and become a lien as of July 1. They may be paid in three installments payable in equal payments due November
15, February 15 and May 15. The City’s property tax collection records show that most of the property taxes due
are collected during the year of levy and delinguent taxes are collected in the next few years.

Capital Assets

The City does not maintain historical cost or depreciation records for capital assets. Therefore, capital assets are

not reported on the government-wide Statement of Net Position or the enterprise funds statements of Fund Net
Position.
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CITY OF AURORA, OREGON
NOTES TO BASIC FINANCIAL STATEMENTS (Continued)
YEAR ENDED JUNE 30, 2014

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Long-Term Debt

Long-term debt is presented only in the notes to the financial statements. Payments of principal and interest are
recorded as expenditures / expenses when paid.

Accrued Compensated Absences

Accumulated unpaid vacation pay is not accrued. Earned but unpaid sick pay is recorded as an expenditure /
expense when paid.

Budget and Budgetary Accounting

The City adopts the budget on an object basis; therefore, expenditures of a specific object within a fund may not
legally exceed that object’s appropriations. The City Council may amend the budget to expend unforeseen
revenues by supplemental appropriations. All supplemental appropriations are included in the budget comparison
statements. Appropriations lapse at year end and may not be carried over. The City does not use encumbrance
accounting.

Use of Estimates

The preparation of basic financial statements in conformity with the modified cash basis of accounting requires
management to make estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the basic financial statements and reported amounts of
revenues and expenditures during the reporting period. Actual results may differ from those estimates.

CASH AND CASH EQUIVALENTS

Cash and cash equivalents are comprised of the following at June 30, 2014:

Carrying Fair
Value Value
Cash
Cash on hand $ 400 $ 400
Deposits with financial institutions 138,083 138,083
Local Government Investment Pool 1,161,200 1,161,200
$ 1,299,683 $ 1,299,683
Deposits

The City's deposits with various financial institutions had a book value of $138,083 a bank value of $176,677 as
of June 30, 2014. The difference is due to transactions in process. Bank deposits are secured to legal limits by
federal deposit insurance. The remaining amount is secured in accordance with ORS 295 under a collateral
program administered by the Oregon State Treasurer.
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CITY OF AURORA, OREGON
NOTES TO BASIC FINANCIAL STATEMENTS (Continued)
YEAR ENDED JUNE 30, 2014

CASH AND CASH EQUIVALENTS (Continued)
Custodial Credit Risk - Deposits

This is the risk that in the event of a bank failure, the City's deposits may not be returned. The Federal
Depository Insurance Corporation (FDIC) provides insurance for the City's deposits with financial institutions for
up to $250,000 for the aggregate of all demand deposits and the aggregate of all time deposit and savings
accounts at each institution. Deposits in excess of FDIC coverage are with institutions participating in the
Oregon Public Funds Collateralization Program (PFCP). The PFCP is a shared liability structure for participating
bank depositories, better protecting public funds though still not guaranteeing that all funds are 100% protected.
Barring any exceptions, a bank depository is required to pledge collateral valued at least 10% of their quarter-end
public fund deposits if they are well capitalized, 25% of their quarter-end public fund deposits if they are
adequately capitalized, or 110% of their quarter-end public fund deposits if they are undercapitalized or assigned
to pledge 110% by the Office of the State Treasurer. In the event of a bank failure, the entire pool of collateral
pledged by all qualified Oregon public funds bank depositories is available to repay deposits of public funds of
government entities. As of June 30, 2014 all of the City’s bank balances were covered by FDIC insurance.

Local Government Investment Pool

The State Treasurer of the State of Oregon maintains the Oregon Short-Term Fund, of which the Local
Government Investment Pool is part. Participation by local governments is voluntary. The State of Oregon
investment policies are governed by statute and the Oregon Investment Council. In accordance with Oregon
Statutes, the investment funds are invested as a prudent investor would do, exercising reasonable care, skill and
caution. The Oregon Short-Term Fund is the LGIP for local governments and was established by the State
Treasurer. It was created to meet the financial and administrative responsibilities of federal arbitrage regulations.

The investments are regulated by the Oregon Short-Term Fund Board and approved by the Oregon Investment
Council (ORS 294.805 to 294.895). At June 30, 2014, the fair value of the position in the Oregon State
Treasurer’s Short-Term Investment Pool was approximately equal to the value of the pool shares. The
investment in the Oregon Short-Term Fund is not subject to risk evaluation. The LGIP is not rated for credit
quality.

Separate financial statements for the Oregon Short-Term Fund are available from the Oregon State Treasurer.
Interest Rate Risk

In accordance with its investment policy, the City manages its exposure to declines in fair value of its investments
by limiting its investments the LGIP.

Custodial Credit Risk - Investments

For an investment, this is the risk that, in the event of a failure of the counterparty, the City will not be able to
recover the value of its investments or collateralized securities that are in the possession of an outside party. The
City's investment policy limits the types of investments that may be held and does not allow securities to be held
by the counterparty.

The LGIP is administered by the Oregon State Treasury with the advice of other state agencies and is not
registered with the U.S. Securities and Exchange Commission. The LGIP is an open-ended no-load diversified
portfolio offered to any agency, political subdivision, or public corporation of the state that by law is made the
custodian of, or has control of any fund. The LGIP is commingled with the State's short-term funds. In seeking
to best serve local governments of Oregon, the Oregon Legislature established the Oregon Short Term Fund
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CASH AND CASH EQUIVALENTS (Continued)

Custodial Credit Risk — Investments (Continued)

Board, which has established diversification percentages and specifies the types and maturities of the

investments.

The purpose of the Board is to advise the Oregon State Treasury in the management and investment of the LGIP.
These investments within the LGIP must be invested and managed as a prudent investor would, exercising
reasonable care, skill and caution. Professional standards indicate that the investments in external investment
pools are not subject to custodial risk because they are not evidenced by securities that exist in physical or book
entry form. Nevertheless, management does not believe that there is any substantial custodial risk related to

investments in the LGIP.

LONG-TERM DEBT

As a result of the use of the modified cash basis of accounting in this report, obligations related to long term debt
and other obligations are not reported as liabilities in the financial statements. Long-term debt transactions for the

year were as follows:

Outstanding Matured/ Outstanding Due
Original July 1, Redeemed June 30, Within
Issue 2013 Issued During Year 2014 One Year
Business-type activities
General Obligation Bonds
issued May 2009, semi-annual
payments through 2024 with
interest from 2.5% to 4.5% $ 3,530,000 $ 2920000 $ - $ (1850000 $ 2,735000 $ 195,000
Safe Drinking Water Revolving
Loan Fund Award Contract Loan
issued through OECDD issued
2011 with interest and principal
payments of $20,892 through
2031 with interest at 3.0% 310,818 299,251 - (11,914) 287,337 12,272
$ 3,840,818 $ 3219251 $ - $  (196,914) $ 3,022,337 $ 207,272

Debt payments on the general obligation bonds are made from the G.O. Wastewater Bond Fund.
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LONG-TERM DEBT (Continued)

Future debt service requirements are as follows:

Fiscal Year
Ending June 30, Principal Interest Total

2015 $ 207,272 $ 123,420 $ 330,692
2016 227,640 116,227 343,867
2017 248,019 107,248 355,267
2018 263,410 97,457 360,867
2019 283,812 87,055 370,867

2020-2024 1,645,530 239,629 1,885,159

2025-2029 87,559 16,900 104,459

2030-2032 59,095 3,579 62,674

$ 3,022,337 $ 791515 % 3,813,852

PENSION PLAN
Plan Description

The City contributes to two pension plans administered by the Oregon Public Employees Retirement System
(PERS). The Oregon Public Employees Retirement Fund (OPERF) applies to the City’s contribution for qualifying
employees who were hired before August 29, 2003, and is a cost-sharing multiple-employer defined benefit pension
plan. The City participates in the state and local government rate pool (SLGRP). The Oregon Public Service
Retirement Plan (OPSRP) is a hybrid successor plan to the OPERF and consists of two programs: The Pension
Program, the defined benefit portion of the plan, applies to qualifying City employees hired after August 29, 2003,
and to inactive employees who return to employment following a six-month or greater break in service. Benefits are
calculated by a formula for members who attain normal retirement age. The formula takes into account final
average salary and years of service. Beginning January 1, 2004, all PERS member contributions go into the
Individual Account Program (IAP), the defined contribution portion of the plan. PERS members retain their
existing PERS accounts, but any future member contributions are deposited into the member's IAP, not the
member's PERS account.

Both PERS plans provide retirement and disability benefits, post-employment healthcare benefits, annual cost-of-
living adjustments, and death benefits to plan members and beneficiaries. PERS is administered under Oregon
Revised Statute Chapter 238, which establishes the Public Employees Retirement Board as the governing body of
PERS. PERS issues a publicly available financial report that includes financial statements and required
supplementary information. The report may be obtained by writing to PERS, PO Box 23700, Tigard, OR, 97281-
3700 or by calling 503-598-7377.

Funding Policy

Members of PERS are required to contribute 6.00% of their salary covered under the plan, which is invested in the
OPSRP Individual Account Program. The City is required by ORS 238.225 to contribute at an actuarially
determined rate for the qualifying employees under the OPERF plan, and a general service rate and a police/fire
rate for the qualifying employees under the OPSRP plan. The OPERF and the OPSRP rates in effect for the year
ended June 30, 2014 were 7.76%, 6.64%, and 9.37%, respectively. The contribution requirements for plan members
are established by ORS Chapter 238 and may be amended by an act of the Oregon Legislature.
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PENSION PLAN (Continued)
Annual Pension Cost

The City’s contribution to PERS for the fiscal years ending June 30, 2012, 2013, and 2014 were $18,170, $19,803,
and $12,925 respectively, which equaled the required contributions for the years.

TRANSFERS
Fund Transfers In Transfers Out
Street/Storm Operating $ 10,000 $ -
Street/Storm SDC - 10,000
SPWF Maintenance 8,000 -
Water - 28,000
Sewer - 40,000
Sewer Reserve 40,000 -
Water Reserve 20,000 -
$ 78,000 $ 78,000

Transfers are used to (1) move resources from the fund that statute or budget requires to collect them to the fund
that statute or budget requires to expend them, (2) move revenues restricted to debt service from the funds
collecting the revenues to the debt service fund as debt service payments become due, and (3) use unrestricted
revenues collected in the general fund to finance various programs accounted for in other funds in accordance with
budgetary authorizations.

CONTINGENCIES

The City purchases commercial insurance to cover all commonly insurable risks, which includes property damage,
liability and employee bonds. Most policies carry a small deductible amount. No insurance claims settled in each
of the prior three years have exceeded policy coverage.

NEW PRONOUNCEMENTS

GASB Statement No. 65 “ltems Previously Reported as Assets and Liabilities.” The statement establishes
accounting and financial reporting standards that reclassify, as deferred outflows of resources or deferred inflows of
resources, certain items that were previously reported as assets and liabilities and recognizes, as outflows of
resources or inflows of resources, certain items that were previously reported as assets and liabilities. The statement
was implemented in the current year.

GASB Statement No. 70 “Accounting and Financial Reporting for Non-exchange Financial Guarantees.” The
objective of the statement is to improve accounting and financial reporting by State and local governments that
extend and receive non-exchange financial guarantees. The statement is effective for fiscal years beginning after
June 15, 2013.
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NEW PRONOUNCEMENTS (Continued)

The City will implement new GASB pronouncements no later than the required fiscal year. Management has not
determined the effect on the financial statements from implementing any of the pronouncements.

GASB Statement No. 68 “Accounting and Reporting for Pension Plans—an amendment of GASB Statement No.
27.” The statement establishes accounting and financial reporting requirements related to pensions provided by
governments. The statement is effective for fiscal years beginning after June 15, 2014.

GASB Statement No. 69 “Government Combinations and Disposals of Government Operations.” The statement
establishes accounting and financial reporting standards related to government combinations and disposals of
government operations. The statement is effective for fiscal years beginning after December 15, 2013.

GASB Statement No. 71 “Pension Transition for Contributions Made Subsequent to the Measurement Date”. The
statement amends transition provisions of GASB Statement No. 68, establishes accounting and financial reporting
standards for recognition of contributions made between the measurement date of the net pension liability and
implementation of GASB Statement No. 68. The statement is effective for fiscal years beginning after June 15,
2014.

SUBSEQUENT EVENTS
Management has evaluated subsequent events through December 3, 2014, the date on which the financial

statements were available to be issued. Management is not aware of any subsequent events that require recognition
or disclosure in the financial statements.
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CITY OF AURORA, OREGON

COMBINING BALANCE SHEET (MODIFIED CASH BASIS) - NONMAJOR GOVERNMENTAL FUNDS

JUNE 30, 2014

ASSETS
Cash and cash equivalents

LIABILITIES AND FUND BALANCE
Liabilities:

Fund Balance:
Restricted for:
Capital outlay
Streets
Committed to:
Capital outlay

Total Fund Balance

Total Liabilities and Fund Balance

Capital Projects

Street / Storm
Park SDC Park Reserve SDC

$ 29,164 $ 1,136 $ 13,840
$ - $ - $ -
29,164 - -

- - 13,840

- 1,136 -

29,164 1,136 13,840

$ 29,164 $ 1,136 $ 13,840




Capital Projects

Street / Storm SPWF Project
Reserve Maintenance Total

$ 38,367 $ 31,566 $ 114,073
$ - $ - $ -
38,367 - 67,531

- - 13,840

- 31,566 32,702

38,367 31,566 114,073

$ 38,367 $ 31,566 $ 114,073
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CITY OF AURORA, OREGON

COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE
(MODIFIED CASH BASIS) - NONMAJOR GOVERNMENTAL FUNDS

YEAR ENDED JUNE 30, 2014

REVENUES
Taxes and assessments
Licenses and permits
Charges for services
Miscellaneous

Total Revenues

EXPENDITURES
Capital outlay

REVENUES OVER (UNDER) EXPENDITURES

OTHER FINANCING SOURCES (USES)
Transfers in
Transfers out

Total Other Financing Sources and Uses

NET CHANGE IN FUND BALANCE

FUND BALANCE, beginning of year

FUND BALANCE, end of year

Capital Projects

Street / Storm
Park SDC Park Reserve SDC
$ - 3 - 3 -
6,615 - 11,600
125 10 108
6,740 10 11,708
6,740 10 11,708
: (10,00(;)
- - (10,000)
6,740 10 1,708
22,424 1,126 12,132
$ 29,164 $ 1,136 $ 13,840




Capital Projects

Street / Storm SPWF Project
Reserve Maintenance Total
$ - $ 737 737
- - 18,215
13,370 - 13,370
340 134 717
13,710 871 33,039
8,154 - 8,154
5,556 871 24,885
- 8,000 8,000
- - (10,000)
- 8,000 (2,000)
5,556 8,871 22,885
32,811 22,695 91,188
$ 38,367 $ 31,566 114,073
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CITY OF AURORA, OREGON

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE
(MODIFIED CASH BASIS) - BUDGET AND ACTUAL - GENERAL FUND

YEAR ENDED JUNE 30, 2014

REVENUES
Taxes and assessments
Fines and forfeitures
Licenses and permits
Intergovernmental
Miscellaneous

Total Revenues
EXPENDITURES
Personal services
Materials and services

Capital outlay
Contingency

Total Expenditures

REVENUES OVER (UNDER)
EXPENDITURES

OTHER FINANCING SOURCES (USES)
Transfers out

NET CHANGE IN FUND BALANCE

FUND BALANCE, beginning of year

FUND BALANCE, end of year

Budget Amounts
Original Final Actual Variance
$ 222,308 % 222,308 % 229363 % 7,055
25,000 25,000 25,355 355
89,700 89,700 113,409 23,709
23,050 23,050 22,872 (178)
39,340 39,340 37,813 (1,527)
399,398 399,398 428,812 29,414
104,480 115,907 83,935 31,972
316,642 316,642 300,044 16,598
100 100 - 100
203,676 192,249 - 192,249
624,898 624,898 383,979 240,919
(225,500) (225,500) 44,833 270,333
(3,000) (3,000) - 3,000
(228,500) (228,500) 44,833 273,333
228,500 228,500 289,521 61,021
$ - 3 - 8 334,354 % 334,354
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CITY OF AURORA, OREGON

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE
(MODIFIED CASH BASIS) - BUDGET AND ACTUAL - STREET/STORM OPERATING FUND
YEAR ENDED JUNE 30, 2014

Budget Amounts
Original Final Actual Variance
REVENUES

Charges for services $ 22054 % 22054 % 2478 % 424

Intergovernmental 103,240 103,240 53,565 (49,675)

Miscellaneous 250 250 23,379 23,129

Total Revenues 125,544 125,544 99,422 (26,122)
EXPENDITURES

Personal services 25,868 25,868 24,218 1,650

Materials and services 67,604 67,604 35,294 32,310

Capital outlay 69,500 69,500 255 69,245

Contingency 78,883 78,883 - 78,883

Total Expenditures 241,855 241,855 59,767 182,088
REVENUES OVER (UNDER)
EXPENDITURES (116,311) (116,311) 39,655 155,966
OTHER FINANCING SOURCES (USES)

Transfers in 10,000 10,000 10,000 -
NET CHANGE IN FUND BALANCE (106,311) (106,311) 49,655 155,966
FUND BALANCE, beginning of year 106,311 106,311 109,400 3,089
FUND BALANCE, end of year $ - $ - 3 159055  $ 159,055
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CITY OF AURORA, OREGON

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE
(MODIFIED CASH BASIS) - BUDGET AND ACTUAL — CITY HALL BUILDING FUND

YEAR ENDED JUNE 30, 2014

REVENUES
Licenses and permits
Miscellaneous

Total Revenues

EXPENDITURES
Materials and services
Capital outlay

Total Expenditures

NET CHANGE IN FUND BALANCE

FUND BALANCE, beginning of year

FUND BALANCE, end of year

Budget Amounts
Original Final Actual Variance
$ 3000 $ 3,000 $ 1,748  $ (1,252)
200 200 605 405
3,200 3,200 2,353 (847)
3,000 3,000 - 3,000
116,337 116,337 - 116,337
119,337 119,337 - 119,337
(116,137) (116,137) 2,353 118,490
116,137 116,137 115,775 (362)
$ - % - % 118,128  $ 118,128
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CITY OF AURORA, OREGON

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE
(MODIFIED CASH BASIS) - BUDGET AND ACTUAL - PARK SDC FUND

YEAR ENDED JUNE 30, 2014

REVENUES
Licenses and permits
Miscellaneous

Total Revenues

EXPENDITURES
Capital outlay

NET CHANGE IN FUND BALANCE

FUND BALANCE, beginning of year

FUND BALANCE, end of year

Budget Amounts
Original Final Actual Variance

2,205 $ 2205 % 6,615 $ 4,410
60 60 125 65
2,265 2,265 6,740 4,475
24,668 24,668 - 24,668
(22,403) (22,403) 6,740 29,143
22,403 22,403 22,424 21
-3 -3 29,164 % 29,164
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CITY OF AURORA, OREGON

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE
(MODIFIED CASH BASIS) - BUDGET AND ACTUAL - PARK RESERVE FUND
YEAR ENDED JUNE 30, 2014

Budget Amounts
Original Final Actual Variance

REVENUES

Miscellaneous $ 30 3 30 3 10 $ (20)
EXPENDITURES

Capital outlay 4,530 4,530 - 4,530
NET CHANGE IN FUND BALANCE (4,500) (4,500) 10 4,510
FUND BALANCE, beginning of year 4,500 4,500 1,126 (3,374)
FUND BALANCE, end of year $ -8 - $ 1,136 % 1,136
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CITY OF AURORA, OREGON

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE
(MODIFIED CASH BASIS) - BUDGET AND ACTUAL — STREET/STORM SDC FUND

YEAR ENDED JUNE 30, 2014

Budget Amounts
Original Final Actual Variance
REVENUES
Licenses and permits $ 21,600 $ 21,600 $ 11,600 $ (10,000)
Miscellaneous 75 75 108 33
Total Revenues 21,675 21,675 11,708 (9,967)
EXPENDITURES

Capital outlay 34,729 34,729 - 34,729
REVENUES OVER (UNDER)

EXPENDITURES (13,054) (13,054) 11,708 24,762
OTHER FINANCING SOURCES (USES)

Transfers out (10,000) (10,000) (10,000) -
NET CHANGE IN FUND BALANCE (23,054) (23,054) 1,708 24,762
FUND BALANCE, beginning of year 23,054 23,054 12,132 (10,922)
FUND BALANCE, end of year $ - $ - $ 13,840 $ 13,840
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CITY OF AURORA, OREGON

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE
(MODIFIED CASH BASIS) - BUDGET AND ACTUAL — STREET/STORM RESERVE FUND

YEAR ENDED JUNE 30, 2014

REVENUES
Charges for services
Miscellaneous

Total Revenues

EXPENDITURES
Capital outlay

NET CHANGE IN FUND BALANCE

FUND BALANCE, beginning of year

FUND BALANCE, end of year

Budget Amounts
Original Final Actual Variance

13,050 $ 13,050 $ 13,370 320

100 100 340 240

13,150 13,150 13,710 560

49,963 49,963 8,154 41,809

(36,813) (36,813) 5,556 42,369
36,813 36,813 32,811 (4,002)

- $ - $ 38,367 38,367
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CITY OF AURORA, OREGON

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE
(MODIFIED CASH BASIS) - BUDGET AND ACTUAL — SPWF PROJECT MAINTENANCE FUND
YEAR ENDED JUNE 30, 2014

Budget Amounts
Original Final Actual Variance
REVENUES
Taxes and assessments $ 736 $ 736 $ 737 $ 1
Miscellaneous 75 75 134 59
Total Revenues 811 811 871 60
EXPENDITURES

Materials and services 31,505 31,505 - 31,505
REVENUES OVER (UNDER)

EXPENDITURES (30,694) (30,694) 871 31,565
OTHER FINANCING SOURCES
(USES)

Transfers in 8,000 8,000 8,000 -
NET CHANGE IN FUND BALANCE (22,694) (22,694) 8,871 31,565
FUND BALANCE, beginning of year 22,694 22,694 22,695 1
FUND BALANCE, end of year $ - $ - $ 31,566 $ 31,566
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CITY OF AURORA, OREGON

COMBINING STATEMENT OF FUND NET POSITION (MODIFIED CASH BASIS) —

NONMAJOR ENTERPRISE FUNDS
JUNE 30, 2014

ASSETS
Cash and cash equivalents

LIABILITIES

NET POSITION:
Restricted for:
Construction
Unrestricted

Total Net Position

Water SDC Water Reserve Sewer SDC
45,478 26,567 $ 28,623
45,478 - 28,623
- 26,567 -
45,478 26,567 $ 28,623




Sewer Reserve

Total

45,552 $ 146,220

- 74,101
45,552 72,119
45,552 $ 146,220
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CITY OF AURORA, OREGON

COMBINING STATEMENT OF REVENUES, EXPENSES AND CHANGES IN FUND NET POSITION

(MODIFIED CASH BASIS) - NONMAJOR ENTERPRISE FUNDS

YEAR ENDED JUNE 30, 2014

OPERATING REVENUES
OPERATING EXPENSES
OPERATING INCOME

NONOPERATING REVENUES (EXPENSES)
Noncapital Financing Revenues (Expenses)
Transfers in

Capital Financing Revenues (Expenses)
Capital contributions

Investing Revenues
Total Nonoperating Revenues (Expenses)
CHANGE IN NET POSITION

NET POSITION, beginning of year

NET POSITION, end of year

Water SDC Water Reserve Sewer SDC

- - $ -

- 20,000 -

22,172 - 8,128

172 58 116

22,344 20,058 8,244

22,344 20,058 8,244

23,134 6,509 20,379

45,478 26,567 $ 28,623




Sewer Reserve Total
$ - $ -
40,000 60,000
- 30,300
100 446
40,100 90,746
40,100 90,746
5,452 55,474
$ 45,552 $ 146,220
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CITY OF AURORA, OREGON

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE
(MODIFIED CASH BASIS) - BUDGET AND ACTUAL - WATER FUND

YEAR ENDED JUNE 30, 2014

REVENUES
Charges for services
Miscellaneous
Interest earnings

Total Revenues

EXPENDITURES
Personal services
Materials and services
Debt service

Principal

Interest
Capital outlay
Contingency

Total Expenditures

REVENUES OVER (UNDER)
EXPENDITURES

OTHER FINANCING SOURCES (USES)
Transfers out

CHANGE IN FUND BALANCE

FUND BALANCE, beginning of year

FUND BALANCE, end of year

Budget Amounts
Original Final Actual Variance

$ 306,796  $ 306,796  $ 289,442 $ (17,354)
- - 50 50
500 500 978 478

307,296 307,296 290,470 (16,826)
112,550 112,550 89,626 22,924
121,090 121,090 103,572 17,518
11,914 11,914 11,914 -
8,978 8,978 8,978 -
24,000 24,000 19,084 4,916
165,294 165,294 - 165,294
443,826 443,826 233,174 210,652
(136,530) (136,530) 57,296 193,826
(28,000) (28,000) (28,000) -
(164,530) (164,530) 29,296 193,826
164,530 164,530 187,663 23,133
$ - 8 - $ 216,959 $ 216,959
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CITY OF AURORA, OREGON

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE
(MODIFIED CASH BASIS) - BUDGET AND ACTUAL - SEWER FUND

YEAR ENDED JUNE 30, 2014

REVENUES
Charges for services
Miscellaneous
Interest earnings

Total Revenues

EXPENDITURES
Personal services
Materials and services
Capital outlay
Contingency

Total Expenditures

REVENUES OVER (UNDER)
EXPENDITURES

OTHER FINANCING SOURCES

(USES)
Transfers out

CHANGE IN FUND BALANCE

FUND BALANCE, beginning of year

FUND BALANCE, end of year

Budget Amounts

Original Final Actual Variance
$ 268,056 % 268,056 $ 272,905 % 4,849
- - 2,525 2,525
500 500 861 361
268,556 268,556 276,291 7,735
126,778 126,778 82,750 44,028
123,546 144,546 125,961 18,585
9,000 9,000 1,589 7,411
116,624 95,624 - 95,624
375,948 375,948 210,300 165,648
(107,392) (107,392) 65,991 173,383
(40,000) (40,000) (40,000) -
(147,392) (147,392) 25,991 173,383
147,392 147,392 151,727 4,335
$ - $ - $ 177,718  $ 177,718
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CITY OF AURORA, OREGON

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE

(MODIFIED CASH BASIS) - BUDGET AND ACTUAL — GENERAL OBLIGATION WASTEWATER BOND FUND
YEAR ENDED JUNE 30, 2014

Budget Amounts
Original Final Actual Variance
REVENUES
Taxes and assessments $ 304,713 $ 304,713 $ 317,784 $ 13,071
Interest earnings 300 300 795 495
Total Revenues 305,013 305,013 318,579 13,566
EXPENDITURES
Debt service
Principal 185,000 185,000 185,000 -
Interest 120,813 120,813 120,813 -
Total Expenditures 305,813 305,813 305,813 -
CHANGE IN FUND BALANCE (800) (800) 12,766 13,566
FUND BALANCE, beginning of year 10,800 10,800 20,410 9,610
FUND BALANCE, end of year $ 10,000 $ 10,000 $ 33,176 $ 23,176
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CITY OF AURORA, OREGON

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE
(MODIFIED CASH BASIS) - BUDGET AND ACTUAL — WATER SDC FUND

YEAR ENDED JUNE 30, 2014

Budget Amounts
Original Final Actual Variance
REVENUES

Licenses and permits $ 59,132 $ 59,132 $ 22,172 $ (36,960)
Interest earnings 100 100 172 72
Total Revenues 59,232 59,232 22,344 (36,888)

EXPENDITURES
Capital outlay 87,562 87,562 - 87,562
CHANGE IN FUND BALANCE (28,330) (28,330) 22,344 50,674
FUND BALANCE, beginning of year 28,330 28,330 23,134 (5,196)
FUND BALANCE, end of year $ -8 - % 45478 % 45,478
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CITY OF AURORA, OREGON

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE
(MODIFIED CASH BASIS) - BUDGET AND ACTUAL — WATER RESERVE FUND

YEAR ENDED JUNE 30, 2014

REVENUES
Interest earnings

EXPENDITURES
Capital outlay

REVENUES OVER (UNDER)
EXPENDITURES

OTHER FINANCING SOURCES (USES)
Transfers in

CHANGE IN FUND BALANCE
FUND BALANCE, beginning of year

FUND BALANCE, end of year

Budget Amounts
Original Final Actual Variance
$ 70 % 70 58  $ (12)
23,800 23,800 - 23,800
(23,730) (23,730) 58 23,788
20,000 20,000 20,000 -
(3,730) (3,730) 20,058 23,788
3,730 3,730 6,509 2,779
$ -3 - 26,567 $ 26,567
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CITY OF AURORA, OREGON

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE
(MODIFIED CASH BASIS) - BUDGET AND ACTUAL - SEWER SDC FUND

YEAR ENDED JUNE 30, 2014

Budget Amounts
Original Final Actual Variance
REVENUES
Licenses and permits $ 8,128 % 8,128 % 8,128 % -
Interest earnings 75 75 116 41
Total Revenues 8,203 8,203 8,244 41
EXPENDITURES
Capital outlay 28,580 28,580 - 28,580
CHANGE IN FUND BALANCE (20,377) (20,377) 8,244 28,621
FUND BALANCE, beginning of year 20,377 20,377 20,379 2
FUND BALANCE, end of year $ - $ - $ 28,623 $ 28,623
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CITY OF AURORA, OREGON

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE
(MODIFIED CASH BASIS) - BUDGET AND ACTUAL - SEWER RESERVE FUND

YEAR ENDED JUNE 30, 2014

REVENUES
Interest earnings

EXPENDITURES
Capital outlay

REVENUES OVER (UNDER)
EXPENDITURES

OTHER FINANCING SOURCES

(USES)
Transfers in

CHANGE IN FUND BALANCE

FUND BALANCE, beginning of year

FUND BALANCE, end of year

Budget Amounts
Original Final Actual Variance

$ 25 $ 25 3 100 $ 75
45 477 45 477 - 45,477
(45,452) (45,452) 100 45,552
40,000 40,000 40,000 -
(5,452) (5,452) 40,100 45,552
5,452 5,452 5,452 -
$ - % -8 45,552 $ 45,552
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CITY OF AURORA, OREGON
SCHEDULE OF PROPERTY TAX TRANSACTIONS
YEAR ENDED JUNE 30, 2014

Uncollected Interest, Uncollected
Balance 2013-2014 Added To Discounts & Balance
Tax Year July 1, 2013 Levy Rolls Adjustments Turnovers June 30, 2014
2013-2014 $ - $ 557,722  $ 136 $ (15,736) $ (525,494) $ 16,628
2012-2013 18,792 - 106 (311) (9,860) 8,727
2011-2012 9,238 - 75 (194) (4,301) 4,818
2010-2011 5,729 - 62 (233) (3,817) 1,741
2009-2010 1,884 - 166 (146) (1,308) 596
2008-2009 656 - - (124) (180) 352
2007-2008 375 - - (101) (88) 186
Prior Years 934 - - (187) (70) 677
Total $ 37,608 $ 557,722  $ 545 % (17,032) $ (545,118) $ 33,725
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GROVE, MUELLER & SWANK, P.C.

CERTIFIED PUBLIC ACCOUNTANTS AND CONSULTANTS
475 Cottage Street NE, Suite 200, Salem, Oregon 97301
(503) 581-7788

INDEPENDENT AUDITOR’S REPORT
REQUIRED BY OREGON STATE REGULATIONS

Honorable Mayor and Council Members
City of Aurora

21420 Main Street NE

Aurora, Oregon 97002

We have audited, in accordance with auditing standards generally accepted in the United States of America, the
basic financial statements of the City of Aurora, Oregon as of and for the year ended June 30, 2014, and have
issued our report thereon dated December 3, 2014.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the City's financial statements are free of material
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and
grants, including the provisions of Oregon Revised Statutes as specified in Oregon Administrative Rules 162-10-
000 through 162-10-320 of the Minimum Standards for Audits of Oregon Municipal Corporations, noncompliance
with which could have a direct and material effect on the determination of financial statements amounts. However,
providing an opinion on compliance with those provisions was not an objective of our audit, and accordingly, we
do not express such an opinion.

We performed procedures to the extent we considered necessary to address the required comments and disclosures
which included, but were not limited to the following:

Deposit of public funds with financial institutions (ORS Chapter 295).

Indebtedness limitations, restrictions and repayment.

Budgets legally required (ORS Chapter 294).

Insurance and fidelity bonds in force or required by law.

Programs funded from outside sources.

Highway revenues used for public highways, roads, and streets.

Authorized investment of surplus funds (ORS Chapter 294).

Public contracts and purchasing (ORS Chapters 279A, 279B, 279C).

Accountability for collecting or receiving money by elected officials - no money was collected or received
by elected officials.

In connection with our testing nothing came to our attention that caused us to believe the City was not in substantial
compliance with certain provisions of laws, regulations, contracts, and grants, including the provisions of Oregon
Revised Statutes as specified in Oregon Administrative Rules 162-10-000 through 162-10-320 of the Minimum
Standards for Audits of Oregon Municipal Corporations except as follows:
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e The excess of actual revenues over actual expenditures in second preceding year do not equal the beginning
balance in first preceding year. This occurred across multiple funds.
e The City does not maintain adequate capital assets and depreciation records.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the City's internal control over
financial reporting to determine the audit procedures that are appropriate in the circumstances for the purpose of
expressing our opinion on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of the City's internal control. Accordingly, we do not express an opinion on the effectiveness of the
City's internal control.

We noted certain matters that we reported to management of the City, in a separate letter dated ***** 2014,

Restriction on Use

This report is intended solely for the information and use of the City Council and management of the City of
Aurora, Oregon and the Oregon Secretary of State and is not intended to be and should not be used by anyone other
than these parties.

GROVE, MUELLER & SWANK, P.C.
CERTIFIED PUBLIC ACCOUNTANTS

homis? Yt

Thomas E. Glogau, A Sharehoglder
December 3, 2014
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